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BILL NO. R-13-09-03

DECLARATORY RESOLUTION NO. R-

A DECLARATORY RESOLUTION designating an “Economic
Revitalization Area” under L.C. 6-1.1-12.1 for property commonly
known as 3601 Focus Drive, Fort Wayne, Indiana 46818
(Microtech Welding)

WHEREAS, Petitioner has duly filed its petition dated August 18, 2013 to have the
following described property designated and declared an “Economic Revitalization Area”
under Sections 153.13-153.24 of the Municipal Code of the City of Fort Wayne, Indiana, and
I.C. 6-1.1-12.1, to wit:

Aftached hereto as “Exhibit A” as if a part herein;
and '

WHEREAS, said project will create one full-time, perménent job for a total new,
annual payrolf of $35,000, with the average new annual job salary being $35,000 and retain
sixteen full-time and two part-time, permanent jobs for a total current annual payroll of
$796,500, with the average current, annual job salary being $44,250; and

WHEREAS, the total estimated project cost is $540,000; and

WHEREAS, it appears the said petition should be processed to final determination in
accordance with the provisions of said Division 6.

NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF THE
CITY OF FORT WAYNE, INDIANA:

SECTION 1. That, subject to the requirements of Section 6, below, the
property hereinabove described is hereby designated and declared an “Economic
Revitalization Area” under 1.C. 6-1.1-12.1. Said designation shall begin upon the effective
date of the Confirming Resolution referred to in Section 6. of this Resolution and shall
terminate on December 31, 20186, unless otherwise automatically extended in five year
increments per 1.C. 6-1.1-12.1-9.

SECTION 2.  That, upen adoption of the Resolution:

. Said Resolution shall be filed with the Allen County Assessor;

. Sald Resolution shall be referred to the Committee on Finance requesting a
recommendation from said committee concerning the advisability of designating
the above area an “Economic Revitalization Area”,

... Common Council shall publish notice in accordance with 1.C. 6-1.1-12.1-2.5 and

I.C. 5-3-1 of the adoption and substance of this resolution and setting this
designation as an “Economic Revitalization Area” for public hearing;
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SECTION 3. That, said designation of the hersinabove described property as an
“Economic Revitalization Area” shall appiy to both a deduction of the assessed value of real
estate and personal property for manufacturing equipment.

SECTION 4.  That, the estimate of the number of individuals that will be employed
or whose employment will be retained and the estimate ¢f the annual salaries of those
individuals and the estimate of the value of redevelopment or rehabilitation and the estimate
of the value of new manufacturing equipment, all contained in Petitioner's Statement of
Benefits, are reasonable and are benefits that can be reasonably expected to result from the
proposed described redevelopment or rehabilitation and from the insiallation of new
manufacturing equipment.

SECTION 5. That, the current year approximate tax rates for taxing units within
the City would be:

... |f the proposed development does not occur, the approximate current year tax

rates for this site would be $3.1821/$100.

. If the proposed development does occur and no deduction is granted, the
approximate current year tax rate for the site would be $3.1821/$100 (the
change would be negligible}.

. If the proposed development occurs and a deduction percentage of fifty percent
{50%) is assumed, the approximate current year tax rate for the site would be
$3.1821/$100 (the change would be negligible).

... If the proposed new manufacturing equipment is not installed, the approximate

current year tax rates for this site would be $3.1821/$100.

. If the proposed new manufacturing equipment is installed and no deduction is
granted, the approximate current year tax rate for the site would be
$3.1821/$100 (the change would be negligible).

If the proposed new manufacturing equipment is installed and a deduction
percentage of eighty percent (80%) is assumed, the approximate current year
tax rate for the site would be $3.1821/8100 (the change would be negligible).

SECTION 6. That, this Resolution shall be subject to being confirmed, modified
and confirmed, or rescinded after public hearing and receipt by Common Council of the
above described recommendations and resolution, if applicable.

SECTION7. That, pursuant to 1.C. 6-1.1-12.1, it is hereby determined that the
deduction from the assessed value of the real property shall be for a period of five years, and
the deduction from the assessed value of the new manufacturing equipment shall be for a
period of five years.

SECTIONS8. The deduction schedule from the assessed value of the real

property pursuant to 1.C. 6-1,1-12.1-17 shall look like this:
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Year of Deduction | Percentage
1 100%
2 80%
3 60%
4 40%
5 20%

SECTION 9. The deduction schedule from the assessed value of new

manufacturing equipment pursuant to |.C. 6-1.1-12.1-17 shall look like this:

Year of Deduction | Percentage
1 100%
2 80%
3 60%
4 40%
5 20%

SECTION 10. That, the benefits described in the Petitioner's Statement of Benefits
can be reasonably expected to result from the project and are sufficient to justify the
applicable deductions.

SECTION 11. That, the taxpayer is non-delinquent on any and all property tax due
to jurisdictions within Allen County, Indiana.

SECTION 12. That, pursuant to LC. 6-1.1-12.1-12 et al, any property cwner that
has received a deduction under section 3 or 4.5 of this chapter may be required to repay the
deduction amount as determined by the county auditor in accordance with section 12 of said
chapter if the property owner ceases operations at the facility for which the deduction was
granted and if the Common Council finds that the property owner obtained the deduction by
intentionally providing false information concerning the property owner's plans to continue

operation at the facility.
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SECTION 13. That, this Resolution shall be in full force and effect from and after

its passage and any and all necessary approval by the Mayor.

Member of Council

APPROVED AS TO FORM AND LEGALITY

Carol Helton, City Aftorney




CITY OF FT WAYNE
AUG 19 2013 |

- 03/2013

: COMMUNITY DEVL.
ECONOMIC REVITALIZATION AREA APPLICATION
CITY OF FORT WAYNE, INDIANA

APPLICATION IS FOR: (Check appropriate box{es)) Real Estate Improvements

Personal Property Improvements

|:| Vacant Commercial or Industrial Building

Total cost of real estate improvements: = #ﬂ (900
Total cost of manufacturing equipment improvements: B ©OF)
Total cost of research and development equipment improvements: -
Total cost of logistical disiribution equipment improvements: -
Total cost of information technology equipment improvements:

TOTAL OF ABOVE IMPROVEMENTS: 30 54/@ J 129, O

Christman LLC

Real property taxpayer’s name:

Personal property taxpayer’s name: 7%3@%727_ v HszisSH CHRASTHAN
Telephone number; D - BB '“/;25 = |

Address listed on tax bill: 18209 Hand Road, Huntertown, IN 46748
Microtech Welding

Name of company to be designated, if applicable:
Year company was established: / ¢¢7
d- 3601 Focus Drive

Real estate property identification nurﬁber: 02-07-16-151-002.007-073
Contact person name: %EK]’ Z ST ﬂM :
Contact person telephone number: g?é(@ 'ﬁl/ ?Z) - f/@@g Contact person Bmail: JOHESS, Wfﬁﬂ@)ﬁ?/ CHOTECH 4

ot ; = Al , OO
Contact person address: JM/ oS e /T“f(/f‘l—f/ﬁ,’ﬁ 4278 A=eDh

List company officer and/or principal operating personnel

Address of property to be designate

NAME TITLE ADDRESS PHONE NUMBER
%55‘327’ ﬁf@&’?ﬂ?ﬁd} 228 %7 124 /ZZDC?(QS ﬁ L %O - QZ?Z?*‘ W z
IELL SSH 644’/@4@) ;5&3 /,7@- Iz P — T
I ZEIWER | o, s & “ - - 2




03/2013

List all persons or firms having ownership interest in the applicant business and the percentage each holds:

NAME PERCENTAGE
HOTRT (RIS 0%

WETLSSH IR aST AN ' 49 %>
MIKE _ZEMETC - / %6

I:I Yes o Are any elected officials shareholders or holders of any debt obligation of the applicant or
operating business? If yes, who? (nameftitle)

Yes D No Is the property for which you are requesting ERA. designation totally within the corporate limits
of the City of Fort Wayne?

l:l Yes No Do you plan to request state or local assistance to finance public improvements?

!:I Yes m No Is the property for which you are requesting ERA designation located in an Economic
Development Target Area (EDTA)? (see attached map for current areas)

D_ Yes No Does the company’s business include a retail component? If ves, answer the following questions;

What percentage of floor space will be utilized for retail activities?

What percentage of sales is made to the ultimate customer?

What percentage of sales will be from sexvice calls?

] &
What is the percentage of clients/customers served that are located outside of Allen County? / 0 )
What is the company’s primary North American Industrial Classification Code (NAICs)? 57? 3 g ‘770

Describe the nature of the company’s business, product, and/or service: ﬂfé A& SERVIEES
~ D HEDIEAL AND TRGFRTING

Dollar amount of anmual sales for the last three years:

Year | Annual S_ales

RO/ O /r A/ e
KO7] /85
HE /&, o/-? / 5 fPre




03/2013
List the company’s three largest customers, their locations and amount of annual gross sales:

Customer Name City/State Annual Gross Sales
M1eROPULSE . | Conceimndn &//j;/ 7% —
Paehcon) Mewrere | Prarezon) " /N —
LK MEDICAL FoRT LN A
2 : 7

List the companj’s three largest material suppliers, their locations and amount of annual purchases:

Supplier Name City/State Annual Gross Purchases
FRAJAIR forT MMy E M| —
DGTRON _ (orp | FRAser  Mwr . —
AoErn/ Aomearst prey | —

List the company’s top three competitors:

Competitor Name City/State

AR e eson) M:bzé//b/&; /%*;uizﬂzya;w /A

—

Describe the product or service to be produced or offered at the project site: /7{/&// ,7;.*’-'2?’/’73 %/éﬁz.d/"/{,/ A
SEPUIEES

In order to be considered an Economic Revitalization Area (ERA), the area must be within the corporate limits of the City
of Fort Wayne and must have become undesirable for, or impossible of, normal development and occupancy because of a
lack of development, cessation of growth, deterioration of improvements or character of occupancy, age, obsolescence,
substandard buildings, or other factors which have impaired values or prevent a normal development of property or use of
property. It also includes any area where a facility or group of facilities that are technologically, economically, or energy
obsolete is located and where the obsolescence may lead to a decline in employment and tax revenues.

How does the property for which you are requesting designation meet the above definition of an ERA?
AIWe OV PR Bes cf}wfazfy AT o098 AL
&«vz/ T SHEESS A A TECS, ANEZDN & 5

ADBIN & WERS  TETHYOLOSG




03/2013

Complete this section of the application if you are requesting a deduction from assessed value for real property improvements.

Describe any structure(s) that is/are currently on the property:

6,540 sfindustrial building

Describe the condition of the structure(s) lsted above:
Good

Describe the improverents o be made to the property to be designated for tax phase-in purposes:

Yn) SO T ADDITION PR M SEZ DM ET AP

Projected construction start (month/year): ¢/Q@ 13

Projected construction completion (month/year): /o g’iﬁ o=

D Yes [a/N o Will construction resuit in Leadership in Energy and Environmental Design (LEED) certification by
the U.S. Green Building Council?

I:, Yes ]Z/No Will construction use techniques to minimize impact on combined sewer overflows? (i.e. rain gardens,
bio swales, etc.)




03/2013

Complete this section of the application if vou are requesting a deduction from assessed value of new manufacturing, research and

development, logistical distribution or information technology equipment,

List below the equipment for which you are seeking an economic revitalization area designation.

Manufacturing equipment must be used in the direct production, manufacture, fabrication, assembly, extraction, mining,
processing, refining, or finishing of other tangible personal property at the site to be designated. Research and
development equipment consists of laboratery equipment, research and development equipment, computers and computer
software, telecommunications equipment or festing equipment used in research and development activities devoted
directly and exclusively to experimental or laboratory research and development for new products, new uses of existing
products, or improving or testing existing products at the site to be designated. Logistical distribution equipment consists
of racking equipment, scanning or coding equipment, separators, conveyors, fork lifts or lifting equipment, transitional
moving equipment, packaging equipment, sorting and picking equipment, software for technology used in logistical
distribution, is used for the storage or distribution of goods, services, or information. Information technology equipment
consists of equipment, including software used in the fields of information processing, office automation,
telecommunication facilities and networks, informatics, network adminisiration, sofiware development and fiber optics:

(use additional sheets, if necessary)

/ — ot PR CNE AASER lEZOER AL SRR TS

D Yes Hﬁ Has the above equipment for which you are seeking a designation, ever before been used for any

purpose in Indiana? If ves, was the equipment acquired at an arms length transaction from an entity not

affiliated with the applicant? ‘M_.Ei.&fesENO“"‘
D Yes 0 Will the equipment be leased? ;
Date first piece of equipment will be purchased (month/year): [5 j} 3@/ =
Date last piece of eqﬁipment will be installed (month/year): | 2N 7 Q@f 3

Please provide the depreciation schedule term for equipment under consideration for personal property tax phase-in:

Tipe MFE
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EMPLOYMENT INFORMATION FOR FACILITY TO BE DESIGNATED

ESTIMATE OF EMPLOYEES AND PAYROLL FOR FORT WAYNE
FACILITY REQUESTING ECONOMIC REVITALIZATION AREA DESIGNATION

Please be specific on job descriptions. When listing the occupation codes, please avoid using the “Major
Occupational Groupings” (i.e. 11-000, 13-000, 15-000, etc.) which are more general in nafure. Instead, use specific
occupation codes (i.e. 11-1021, 13-1081, 15-2041 etc) for each created and retained job. To fill out information on

occupation and occupation code, use data available throngh Occupation Employment Statistics for Fort Wayne
: hitp:www.bls.gov/oes/eurrent/oes_23060.him

Current Full-Time Employment

Occupation Occupation Code | Number of Jobs | Total Payroll
J = L. - fel]

CEO, Mwidmevi” 1] s e, 1,00
SEELETHRY | 43~ b0 / &4, 000

weers | 51-a1a) /2 436,000

Retained Full-Time Employment

Occupation Occupation Code | Number of Jobs | Total Payroll

- {-fo - ;
40, mamdient '1- 021 = S/, 800
SERETARY | HB 6014 24 0o

/
e DER S $i-2 | /.2 430,000

Additional Full-Time Employment

Occupation Occupation Code | Number of Jobs | Total Payroll

WeErLHER L | 51 - wiay [/ unt | B5,0600
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Current Pari-Time or Temporary Jobs

COccupation Occupation Code | Number of Jobs | Total Payroll
QFFICE / S0

(ewrmscT Zads) / e s,

Retained Part-Time or Temporary Jobs

Occupation Occupation Code | Number of Jobs | Total Payroll
CFEICE / ST
Slonitacr e [ e GO

Additional Part-Time or Temporary Jobs

Occupation. Occupation Code | Number of Jobs | Total Payroll

Check oxes below if the existing jobs and the jobs to be created will provide the listed benefits:
Pengion Plan lZ[/Major Medical Plan I:I Digability Insurance

D Tuition Reimbursement ,]/Life Insurance Dental Insurance.

List any benefits not mentioned above; VAS7o4/

When will you reach the levels of employment shown above? (month/year): / ;2,/ QO/ (_/
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The following must be attached to the applicatiori.
1. Statement of Benefits Form(s) (first page/front side completed)

2. Fuil legal deseription of property énd a plat map identifying the property boundaries. {Property tax bill
Iegatl descriptions are not sufficient.) Should be marked as Exhibit A. ‘

3. Checic for non-refundable application fee made payable to the City of Fort Wayne.

ERA filing fee (either real or personal property improvements) .1% of total project cost not to exceed $500
ERA filing fee (both real and personal property improvements) .1% of total project cost not to exceed $750 -

ERA filing fee (vacant commercial or industrial building) $500

ERA filing fee in an EDTA $100

Amendment to extend designation period $300

Waiver of non compliance with ERA filing $500 + ERA filing fee
4. Owner's Certificate (if applicant is not the owner of property to be designated)

Should be marked as Exhibit B if applicable.

1, as the legal taxpayer and/or owner, hereby certify that all information and representations made on this application
and its attached exhibits are true and complete and that neither an Improvement Location Permit nor a Structural Permit
has been filed for construction of improvements, nor has any manufacturing, research and development, logistical
distribution or information technology equipment which is a part of this application been purchased and installed as of
the date of filing of this application. Ialso certify that the taxpayer is not delinquent on any and all property tax due to
taxing jurisdictions within Allen County, Indiava. I understand that any incorrect information on this application may
result in a rescission of any tax phase-ins which I may receive.

I understand that I must file a correctly completed Compliance with Statement of Benefits Form (CF-1/Real Property
for real property improvements and CF-1/PP for personal propeity improvements) and the Public Benefit Annual
Update with the City of Fort Wayne Community Development Division in each year in which I receive a deduction.
Further the CF-1/PP form must be filed with the county assessor and the CF-1/Real Property must be filed with the
county auditor. Failure to file the CF-1 form with these agencies may result in a rescission of any fax phase-in

occurring as.a-gesult of this applicafion.
o '
f .

Signagefre of Taxpayer/Owner

ey [ (APC/ST g/
Printed?me and Title of Applicant )

f/ff/j%

FJ

Date




CITY OF FT WAYNE

STATEMENT OF BENEFITS FORM SB-1/PP
PERSONAL PROPERTY

State Form 51764 (R /1-08) AUG 1 g 2013 ‘
a/}#/ PRIVACY NOTICE

Prescribed by the Department of Local Government Finance
The cost and any specific individual's

ﬁa['ary :nfngrma!lfoln is coaﬁtc)(?ntlal t?:je
COMMUNITY DEVL, por IC 81.1-121-8 3 () ane (.
INSTRUCTIONS:

1. This statetnent must be submitted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision about whether to designate an Economic Revitalization Area. Ofherwise this stalement must be submitted
fo the designating hody BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or fogistical distribulion
equipment andfor information technology equipment for which the person wishes to claim a deduction. “Projects” planned or committed {o affer July 1, 1987,
and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. (IC 8-1.1-12.1)

2. Approval of the designafing body (City Council, Town Board, Counfy Council, efc.) must be obiained prior to instaflation of the new manufaciuring equipment
and/or research and development equipment and/or logistical distribution equipment and/or information technology equipment, BEFORE a deduction may
be approved

3. To obtain a deduction, a perscn must file a cerfified deduction schedule with the person’s personal properly refurn on a certified deduction schedule (Form
103-ERA) with the fownship assessor of the township where the property is situated. The 103-ERA must be filed betwesen March 1 and May 15 of the
assessmeni year in which new manufacturing equipment and/or research and development equipment andior logistical distribution equipment andfor
information technology equipment is installed and fully functional, unless a filing extension has been obtained. A person whe obtains a filing extension must
file the form between March 1 and the extended due date of that year.

4. Properly owners whose Statement of Benefils was approved after June 30, 1881, must submit Form CF-1/ PP annually to show compliance with the
Statement of Benefifs. {IC 6-1.1-12.1-5.6)

5. The schedules established under IC 6-1.1-12.1-4.5{d} and (&} apply to equipment installed after March 1, 2001. For equipment installed prior to March 2,
20601, the schedules and statutes in effect af the time shall continue to apply. (IC 6-1.1-12.1-4. 5{19 and (g)}

AXPAYER lNFORMATlON

Name of xayer

Microtech Welding Corporation

Address of tw /er (nun;bﬁ(:;rzf z;i% city, sfate, andeP;f:Z’a ~ M/;.%/[__ /A/ 443 f/ f
Name of contaci p Telephone number
N s v /| o 1 i

Nameofdemgnalmg body . . ) . - . . Resolulion number {s)

Fort Wayne City Council

Location of property Cosnly DLGF faxing district number
3601 Focus Drive Alfen 02073

Description of manufacturing equipment and/or research and development equipment ESTIMATED

and/or logistical distribution equipment and/er information technology equipment.
{use additional sheets if necessary)

//é)// /%Qwé’?e C//{/C/ MJ&EQ /M_jzdcyg Manﬂfaciufng Equipment ?://3 /97// 5
QL Zemﬁ/gmﬁw R & D Equipment

START DATE COMPLETION DATE

Logist Dist Equipment

IT Equrpment

~SECTION'

‘Cusrent num?

's*n" ATED' TOTAL COST AN ) | ] : Chomlan
MANUFACTURING R&D EQL,,pMENT LOGIST DIST IT EQUIPMENT

NOTE: Pursuant fo |G 6-1.1-12.1-5.1 (d} {2) the EQUIPMENT EQUIPMENT
COST of the property is confidential. ASSESSED ASSESSED ASSESSED ASSESSED
cosT VALUE cost VALUE cost VALUE cost VALUE

Current values

Plus estimated values of proposed project
Less values of any properly being replaced
et estimated values upon completion of project

d700, 000

175 PROMISED BY THE TAXPAYE

Esfimated solid waste converied (pounds) Estimated hazardous waste converted {pounds)

Other benefils:

» 6 AN DA = [ A 0)
greby ce _,hﬂ that the representations in this statement are irue,

ignature, ed repfpsentative = Title ale sigpe jmon ,/ ay, year)
I Vit T oo Tql5




, CITY OF FT WAYNE ‘
STATEMENT OF BENEFITS 20 PAY20
REAL ESTATE IMPROVEMENTS

State Form 51767 (R2 / 1-07) AUG -I 9 zm 3 Mb:) FORM 3B-1/ Real Property

Prescribed by the Department of Local Government Finance

This statement is being completed for real property that qualifies under the following Indiana Code {ch c one box
Redevelopment or rehabilitation of real estate improvements (IC 6-1.1-12.9-4} U
[ Eligible vacant building (IC 6-1.1-12.1-4.8)

INSTRUCTIONS:

1. This statement must be submitted io the body designating the Economic Revitalization Area prior to The public hearing if the designaling body requires
inforration from the applicant in making its decision about whether fo designate an Economic Revilalization Area. Otherwise this staiement must be
submitied fo the dasignating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduction.
"Projects” planned or commitied to affer July 1, 1987, and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS, {(IC 6-1.1-12.1}

2. Appraval of the designating body (City Council, Town Board, Counfy Council, efc.) must be obtairied prior to initiation of the redevelopment or rehabifitation,
BEFORE a deduction may be approved.

3. To oblain a deduction, application Form 322 ERA/RE or Form 322 ERA/VBD, Whichever is applicable, must be filed with the County Auditor by the later
of: (1} May 10; or (2} thirly {30} days after the notice of addition fo assessed valuation or new assessment is mailed to the property owner al the address
shown on the records of the lownship assessor.

4, Property owners whose Slatement of Benefits was approved after June 30, 1991, must atiach a Form CF-1/Real Properly annually to the appfication to
show compliance with the Statement of Benefits. [IC 6-1.1-12.1-5.1(b) and IC 6-7.1-12.1-5.3(})]

5. The schedules established under IC 6-1.1-12.1-4{d) for rehabilitated properly and under IC 6-1.1-12.1-4.8(1} for vacant buildings apply fo any statement
of benefits approved on or after July 1, 2000. The schedules effective prior to July 1, 2000, shall continue fo apply to a statement of benefits fited before

1, 2

Name of taxpayer

Christman LLC

Address of taxpayer {number and sirest, iy, stale, and ZIF code)
18209 Hand Road, Huntertown, IN 46748

Name of copiachperson

. elephone number . E-mail address fﬁafzdﬂ
7 (WRIST; /W f;z”w Mﬂx /?W/mﬁ k. ot

t

t?-’A/A/e

SECTION 2 : ¢ ST E
Name of designating body Resolutlon number

Fort Wayne City Council
Lecation of property County DLGF faxing distdct number
3601 Focus Drive Allen 02073
Description of real property improvements, redevelopment, or rehabilitation {use additional sheets If necessary) Esumag stgit date (monfh day, year

Eslimated comp! tlon date {ronith, day; year)

ol S FF WOiTIon) T8 ExISTG  Eattdmlé

‘ESTIMAT OF'EMPLOY 'S AND SALARIES AS RESULT

Current n?er Salarsesq é Sala?fb Numbar acidstlonai Qg

D OTAL COSTAND V PROPOSED ROJECT

NOTE: F‘ursuam 10 1C 6-1.1-12.1-5.1 {d) (2) the COST of the property REAL ESTATE IMPROVEMENTS

is confidential. COST ASBSESSED VALUE
Current values
Plus estimated values of proposed project ,;? 4&) Vi 0(00
Lass values of any properly being replaced

Net estimated values upon completion of project
0 A O R D-AND:G RB PRO DB A Y PA =

Estimated solid waste converted (pounds) Estimated hazardous waste converled (pounds)

Other benefits

| hereby cel faft/t /@presen /al}b thls 5 ment are true.

Signature of Auttiori ti/ep e (lwe M

Tite

Daie signty onﬁ day, year)

WD

Page 10f2
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Admn. Appr,

DIGEST SHEET

TITLE OF ORDINANCE:  Declaratory Resolution

DEPARTMENT REQUESTING ORDINANCE: Community Development Division

SYNOPSIS OF ORDINANCE: Microtech Welding is requesting the designation of an
Economic Revitalization Area for both real and personal property improvements in the
amount of $540,000. In order to expand, Microtech Welding will construct a 4,400 square
foot addition to their existing building and will also purchase and install a new high power

CNC laser welder and workstation.

EFFECT OF PASSAGE: Completing the real and personal property improvements will
allow Microtech Welding to operate at 100% while also maintaining their market position.

One full-time job will be created.

EIFFECT OF NON-PASSAGE: Potential loss of development and one full-time job

MONEY INVOLVED (DIRECT COSTS, EXPENDITURES, SAVINGS): No expenditares of

public funds required.

ASSIGNED TO COMMITTEE (PRESIDENT): John Crawford and Tom Smith




TO:
FrROM:
DATE:
RE:

City Council

Adam Welch, Economic Development Specialist

August 23, 2013

Request for designation by Microtech Welding as an ERA for real and personal

property improvements

PROJECT ADDRESS;
PrROJECT COST:

3601 Focus Drive PROJECT LOCATED WITHIN; N/A
$ 540,000 CCUNCILMANIC DISTRICT: 3

COMPANY PRODUCT OR SERVICE: | Microtech Welding specializes in CNC laser welding, micro welding, and

PROJECT DESCRIFTION:

TIG welding processes and provides medical, tool and die, prototyping, and
production welding services.

Microtech Welding will construct a 4,460 square foot addition to their
existing building and will also purchase and install a new high power CNC
laser welder and workstation.

CREATED RETAINED
JOBS CREATED (FULLTIME), 1 JOBS RETAINED (FULL-TIME). 16
JOBS CREATED (PART-TIME);  JOBS RETAINED (PART-TIME); 2
TOTAL NEW PAYROLL. $35,000 TOTAL RETAINED PAYROLL: $796,500
AVERAGE SALARY (FULL-TIME NEW). $35,000 AVERAGE SALARY (FULL-TIME RETAINED): $47,813

Yes [ | No NA[]

Yes D No[ ] NVA[]

YesD<J No[ ] N/A [ ]

Yes& No[:] N/AD

Yes[ | NolX{| N/A[]

Project will encourage vacant or under-utilized land appropriate for comimercial or
industrial use?

Real estate to be designated is consistent with [and use policies of the City of Fort
Wayne?
Explain: Property to be designated is zoned IN2; General Indusirial

Project encourages the improvement or replacement of a deteriorated or obsolete
structure?

Project encourages the improvement or repllacement of obsolete manufacturing and/or
research and development and/or information technology and/or logistical distribution
equipment?

Project will result in significant conversion of solid waste or hazardous waste into
energy or other useful products?




Yes[ | No N/A[] Project encourages preservation of an historically or architecturally significant
' structure?
Yes D No N/AD Construction will result in Leadership in Energy and Environmental Design (LEED)

certification by the U.S. Green Building Council?

Yes D No N/AD Construction will use techniques to minimize impact on combined sewer overflows?
(i.e. rain gardens, bio swales, etc.)

Yes No I___l N/A I:l ERA designation induces employment opportunities for Fort Wayne area residents?
Yes X No[] NA [ Taxpayet is NOT delinguent on any or all property tax due to any taxing jurisdiction
within Allen County.

Per the policy of the City of Fort Wayne, the following gnidelines apply to this project:

1. The period of deduction for real properiy is five years.
2. The period of deduction for personal property is five years.

Under Fort Wayne Common Council’s tax abatement policies and procedures, Microtech Welding is eligible for
five year deductions on real and personal property improvements. Attached is a spreadsheet that shows how the
application scored under the review system. Also attached is an estimate of the taxes saved and paid over the

length of the five year deduction schedules.

- il

Feonomic Deééfopment Specialist

Reviewed: .
E/{.er_ yWie s LA o

Economic Development Specialﬁ




U7 Real Property Abatements|

TaX'Aba.tement Review Sysiem

INVESTMENT (30 points possible}

Total new Investment in real property (new structures and/or
rehabilitation}

Over $1,000,060
$500,000 to $999,999
$100,000 to $499,998
Under $100,000

Points
Possible

Points
Awarded

s

oo

Investment per employee {both jobs created and retained)
$35,000 or more

$18,500 to $34,999

$6,250 to $18,499

$1,250 to $6,249

less than $1,250

—

N AR O

Estimated local income taxes generated from jobs retained
$80,000 or more

$30,000 to $79,999

$10,000 to $29,995

$5,0600 to $9,999

less than $5,000

= MW h o,

Estimated focal incoine taxes generated from jobs created
(Bouble points for start-up)

$30,0600 or more

$10,000 to $29,999

$5,000 fo $9,999

$3,000 to $4,999

less than $3,000

W R

ECONOMIC BASE (20 points possible) = . .

Location Quotient in designated Occupation Code
{use majority Occupation Code of all created and retained jobs}
Greater than 1.0

Estimated Percent of Business done outside
Allen County

Greater than 75%

50% to 74%

25% o 49%

15
10

10

JOBS (20 points possible)

Total number of permanent jobs retained
Over 250

100 o 248

50 to 99

25 to 49

1010 24

1to @

=,

- N ERd e

Total number of permanent jobs created {Double for start-up)
Over 100

50-99

25-49

10-24

108

-

N RO oD

WAGES (20 points possible). .-
Median salary of the jebs created and/or retained
Over $45,000

$40,000 to $44,999

$35,000 to $39,999

$30,000 to 34,999

$25,000 to $20,999

under $25,000

20

12

12




BENEFITS (10 points possible)

Major Medical Plan 7 7
Pension, Tuition Reimbursement, Life Insurance, Dentat

Insurance,

Disability Insurance, 3 3

SUSTAINABILITY - - -
Construction uses green building techmques {ie LEED Certiflcatlon)

5
Construction uses techniques to minimize impact on Comhined 5
Sewer Overflows (C50s)
[© Total "7 5

“‘Length of Abatement

* If Average annual salary of the full-time jobs created by
listed occupation is 10% or greater than the average salary
for Allen County using current occupational employment
statistics, then the applicant is eligible for an alternate
deductlon schedule

Year 1; 100% Year 1: 100%
Year 2; 95% Year 2: 100%
Year 3. 80% Year 3: 100%
Year 4. 65% Year 4: 100%
Year 5: 50% Year 5: 100%
Year 6: 40% Year §: 90%
Year 7: 30% Year 7. 80%
Year 8. 20% Year 8. 65%
Year 9;: 10% Year 9; 50%
Year 10: 5% Year 10: 40%
Year 1: 100% Year 1. 100%
Year 2: 85% Year 2. 100%
Year 3: 71% Year 3: 100%
Year4: 57% Year 4: 100%
Year 5: 43% Year 5: 100%
Year 6: 26% Year 6: 71%
Year 7. 14% Year 7: 43%

Year 8: 0%
6 year
Year 1. 100%
Year 2; 80%
Year 3: 60%
Year 4: 40%
Year 5: 20%
Year 6: 0%

Year 1: 100%
Year 2. 68%
Year 3; 33%
Year4: 0%




Personal Property Abatements|

Tax Abatement Review System

INVESTMENT (30 points possible). =~ =~ ...

Total new investment in equipment

Over $5,000,000
$1.000,000 to $4,999,999
$500,000 to $999,999

$0 to $499,899

Poinis
Possible

Points
Awarded

-

oo

Investment per employee (both jobs created and retained)
$35,000 or more

$18,500 to $34,999

$6,250 to $18,499

31,250 to $6,249

less than $1,250

—

Nbh OO

Estimated local income taxes generated from johs retained
$80,000 or more

$30,000 to $79,999

$10,000 to $29,999

$5,000 to $9,989

less than $5,000

w R L

Estimated local income taxes generated from jobs created (Double points
for start-up)

$30,000 or more

$10,000 to $29,999

$5,000 to $9,999

$3,000 to 54,999

less than $3,000

- N Wk

ECONOMIC BASE (20 points possible) .~

Location Quotient in designated Occupation Code
(use majority Occupation Code of all created and retained jobs)
Greater than 1.0

Estimated Percent of Business done outside
Allen County

Greater than 75%

50% to 74%

25% 1o 49%

10

JOBS (20 points possible)

Total number of permanent jobs retained

Over 250
100 to 249
50 to 99
25t0 40
10 to 24
1109

-

N @EC

Total number of permanent jobs created {Double for start-up)
Over 100

50-99

25-49

10-24

109

-

N O

WAGES (20 points possible) =
Median salary of the jobs created and/or retained
Over $45,000

$40,000 ko $44,999

$35,000 to $30,999

$30,000 to 34,999

$25,000 to $29,999

under $25,000

20
16
12

12




BENEFITS (10 points possible)

Major iledical Plan 7 7
Penslon, Tuition Reimbursement, Life insurance, Dental Insurance,
Disability Insurance, 3 3
SUSTAINABILITY -
Construction uses green huilding techniques {ie LEED Certification) 5
Construction uses technigues to minimize impact on Combined Sewer 5
Overflows {CS0s)

Poo Total 77 54

* If Average annual salary of the full-time jobs created by
listed occupation is 10% or greater than the average salary
for Allen County using current occupational smployment
statistics, then the applicant is eligible for an alternate
deduction schedule.

e

Yeér 1: 100%

Year 2; 90%

Year 2: 100%

Year 3: 80%

Year 3: 100%

Year 4: 70%

Year 4: 100%

Year 5: 60%

Year 5: 100%

Year 6. 50%

Year 6: 90%

Year 7. 40%

Year 7: 80%

Year 8: 30%

Year 8 65%

Year 9: 20%

Year 9. 50%

Year 10: 10%

Year 10: 40%

Year 11: 0%

0

ear 1: 100%

Year 2. 85%

Year 2: 100%

Year 3: 71%

Year 3: 100%

Year 4: 57%

Year 4. 100%

Year 5: 43%

Year 5. 100%

Year 6: 29%

Year 6, 71%

Year 7. 14%

Year 7: 43%

Year 1. 100%

Year 2. 80%

Year 3: 80%

Year 4: 40%

Year 5; 20%

Year 6; 0%

Yeari: 100%

Year 2: 66%

Year 3. 33%

Year 4. 0%
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POOL. #2

FORT WAYNE COMMUNITY DEVELOPMENT DIVISION
TAX ABATEMENT - ESTIMATE OF SAVINGS

PERSONAL PROPERTY TAX ABATEMENT - 5 yr Schedule

True Cash Value
$300,000
$300,000
$300,000
$300,000
$300,000
$300,000
$300,000
$300,000
$300,000
$200,000
$300,000

"Pool 2"
40%
56%
42%
32%
30%
30%
30%
30%
30%
30%
0%

True Tax Value
$120,000
$168,000
$126,000

$96,000
$90,000
$90,000
$80,000
$90,000
390,000
$80,000
$90,000

Assessed Value Tax Abatement %

$120,000
$168,000
$126,000
$66,000
$80,000
$90,000
$90,000
$90,000
$90,000
$00,000
$90,000

100%
80%
60%
40%
20%

0%
0%
0%
0%
0%
0%

Tax Paid %
0%
20%
40%
60%
80%
100%
100%
100%
100%
100%
100%

Deduction Taxable AV Tax Rate

$120,000
$134,400
$75,600
$38,400
$18,000
$0

30

30

30

$0

30

TOTAL TAX SAVED
TOTAL TAX PAID

NOTE: Above calculations assume a constant {ax rate over the abatement period. Time value of money is not considered.

REAL PROPERTY TAX ABATEMENT - 5 yr Schedule

Cash Value True Tax Value Assessed Value Tax Abatement %

240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000

$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000

$240,000
$240,000
3240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000

100%
80%
60%
40%
20%

0%
0%
0%
0%
0%
0%

Tax Paid %
0%
20%
40%
60%
80%
100%
100%
100%
100%
100%
100%

Deduction
$240,000
$182,000
$144.000

$96,000
$48,000

Taxable AV
30
$48,000
$98,000
$144,000
$192,000
$240,000
$240,000
$240,000
$240,000
$240,000
$240,000

30
$33,600
$50,400
357,600
$72,000
$90,000
$90,000
$90,000
$80,000
$80,000
$80,000

Tax Rate Tax Paid

0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821

TOTAL TAX SAVED REAL PROPERTY
TOTAL TAX PAID REAL PROPERTY

TOTAL TAX SAVED MACHINERY & BUILDING (10 yrs on § yr deductions)
TOTAL TAX PAID MACHINERY & BUILDING

NCTE: Above calculations assume a constant tax rate over the abatement period. Time value of money is not considerad.

0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821
0.031821

Tax Paid Tax Saved

$0
$1,089
$1,804
31,833
$2,291
$2,864
$2,864
$2,864
$2,854
$2,864
$2,854

(10 yrs on 5 yr deduction)
(10 yrs on 5 yr deduction)

%0
$1,527
$3,055
$4,582
$6,110
$7.837
$7,637
$7,657
$7,637
$7,637
$7.637

Tax Saved
$7,637
36,110
$4,582
$3,055

{10 yrs on & yr deduction)
{10 yrs on § yr deduction)

(10 yrs on 5 yr deductions)

33,819
$4.277
$2,406
81,222
$573
30

$0
0
$0
$0
$0
$12.296
$21.116

22,91
53.45
35,20
74,57

EREE



