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BILL NO. R-18-05-27 
CONFIRMING RESOLUTION NO. R------

A CONFIRMING RESOLUTION designating an "Economic 
Revitalization Area" under I.C. 6-1.1-12.1 for property 
commonly known as 9403 Avionics Drive and additional 
parcel, Fort Wayne, Indiana 46809 (Vita Nonwovens, LLC 
/L&O Real Estate, Inc., USA/HBC Realty Corporation) 

WHEREAS, Common Council has previously designated and declared by Declaratory Resolution 

he following described property as an "Economic Revitalization Area" under Sections 153.13-153.24 of 

he Municipal Code of the City of Fort Wayne, Indiana, and I.C. 6-1.1-12.1, to wit: 

Attached hereto as "Exhibit A" as if a part herein; and 

WHEREAS, said project will create 22 full-time, permanent jobs for a tolal new, annual payroll of 

$920,635, with the average new annual job salary being $41,847 and retain 86 full-time, permanent jobs 

nd 32 part-time jobs for a tolal current annual payroll of $4,678,854, with the average full-time current, 

annual job salary being $42,005; and 

WHEREAS, the total estimated project cost is $19,023.798; and 

WHEREAS, a recommendation has been received from the Committee on Finance coneerning 

aid Resolution; and 

WHEREAS, notice of the adoption and substance of said Resolution has been published in 

accordance with I.C. 6-1.1-12.1-2.5 and I.C. 5-3-1 anda public hearing has been conducted on said 

Resolution. 

NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF THE CITY OF FORT 

AYNE, INDIANA: 

SECTION 1. That, the Resolution previously designating the above described property as an 

'Economic Revitalization Area" is confirmed in all respects. 

SECTION 2. That, the hereinabove described property is hereby declared an "Economic 

Revitalization Area" pursuant to I.C. 6-1.1-12.1, said designation to begin on the effective dale of this 

Resolution and sh all terminate on December 31, 2021, uniess otherwise automatically extended in five 

ear increments per I.C. 6-1.1-12.1-9. 

SECTION 3. That, said designation of the hereinabove described property as an "Economic 

Revitalization Area" shall apply to a deduction of the assessed value of real estate improvements and 

personal property for new manufacturing equipment improvements to be made between May 8, 2018 and 

February 28, 2019. 

SECTION 4. That, the estimate of the number of individuals that will be employed or whose 

mployment will be retained and the estimate of the annual salaries of those individuals and the estimate 

-of redevelopment or rehabilitation and estimate of the value of the new manufacturing equipment, all 
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conlained in Petitioner's Statement of Benefits are reasonable and are benefits that can be reasonably 

expected to result from the propesed described instillation of the new manufacturing equipment. 

SECTION 5. The current year approximate tax rates for taxing un its with in the City would be: 

(a) lf the propesed development does not occur, the approximate current year tax rates for this 

sitewould be $3.4132/$100. 

(b) lf the propesed development does occur and no deduction is granted, the approximate 

current year tax rate for the sile would be $3.4132/$100 (the change would be negligible). 

(e) lf the propesed development occurs, and a deduction pereentage of fifty pereent (50%) is 

assumed, the approximate current year tax rate for the sile would be $3.4132/$1 OO (the 

change would be negligible). 

(d) lf the real estate and personal property for new manufacturing equipment is not installed, the 

approximate current year tax rates for this site would be $3.4132/$1 OO. 

(e) lf the real estate and propesed personal property for new manufacturing equipment is 

installed and no deduction is granted, the approximate current year tax rate for the sile would 

be $3.4132/$100 (the change would be negligible). 

(f) lf the real estate and propesed personal property for new manufacturing equipment is 

installed and a deduction pereentage of eighty pereent (80%) is assumed, the approximate 

current year tax rate for the sile would be $3.4132/$1 OO (the change would be negligible). 

SECTION 6. That, pursuant to I.C. 6-1.1-12.1, it is hereby determined that the deduction from 

the assessed value of the real property shall be for a period of ten years, and that the deduction from the 

assessed value of the new manufacturing equipment s hall be for a period of ten years. 

SECTION 7. The deduction schedule from the assessed valu e of the real property pursuant to 

I.C. 6-1.1-12.1-17 shalllook like this: 

Year of Deduction Pereentage 

1 100% 

2 95% 

3 80% 

4 65% 

5 50% 

6 40% 

7 30% 

8 20% 

9 10% 

10 5% 

11 0% 
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SECTION 8. The deduction schedule from the assessed value of new personal property 

anufacturing equipment pursuant to I.C. 6-1.1-12.1-17 shalllook like this: 

Year of Deduction Pereentage 

1 100% 

2 90% 

3 80% 

4 70% 

5 60% 

6 50% 

7 40% 

8 30% 

9 20% 

10 10% 

11 0% 

SECTION 9. That, the benefits described in the Petitioner's Statement of Benefits can be 

reasonably expected to result from the project and are sulticient to justify the applicable deductions. 

SECTION 10. For personal property manufacturing equipment, a deduction application must 

contain a performance report showing the extent to which there has been compiianee with the Statement 

f Benefits form approved by the Fort Wayne Common Council at the time of filing. This report must be 

ubmitted to the Allen County Auditor's Office, and the City of Fort Wayne's Community Development 

Division and must be included with the deduction application. For ten subsequent years, the performance 

report must be updated and submitted along with the deduction application at the time of filing. 

SECTION 11. For real property, a deduction application must contain a performance report 

showing the extent to which there has been compiianee with the Statement of Benefits form approved by 

he Fort Wayne Common Council at the time of filing. This report must be submitted to the Allen County 

uditor's Ottice and the City of Fort Wayne's Community Development Division and must be included in 

the deduction application. For ten subsequent years, the performance report must be updated each year 

in which the deduction is applicable at the same time the property owner is required to file a personal 

property tax return in the taxing district in which the property for which the deduction was granted is 

located. lf the taxpayer does not file a personal property tax return in the taxing district in which the 

property is located, the information must be provided by May 15. 

SECTION 12. The performance report must contain the following information: 
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A. The east and deseription of real property improvements andfor purehase of real estate and 

new personal property for new manufaeturing, logistieal distribution, and information 

teehnology equipment . 

B. The number of employees hired through the end of the preeeding ealendar year as a result of 

the deduetion. 

C. The tolal salaries of the employees hired through the end of the preeeding ealendar year as a 

result of the deduetion. 

D. The tolal number of employees employed at the faeility reeeiving the deduetion. 

E. The tolal assessed valu e of the real andfor personal property deductions. 

F. The tax savings resulting from the real andfor personal property being abated. 

SECTION 13. That, the taxpayer is non-delinquent on any and all property tax due to 

·urisdietions with in Allen County, Indiana. 

SECTION 14. That, pursuant to I.C. 6-1.1-12.1-12 et al, any property owner that has reeeived a 

deduetion under seetion 3 or 4.5 of this ehapter may be required to repay the deduetion amount as 

determined by the eounty auditor in aeeordanee with seetion 1 0 of said ehapter if the property owner 

eeases operations at the faeiltty for whieh the deduetion was granted and if the Common Couneil finds that 

the property owner obtained the deduetion by intentionally providing talse information coneerning the 

property owner's plans to eontinue operation at the faeility. 

SECTION 15. That, this Resolution shall be in tuli foree and etteet from and after its passage 

and any and all neeessary approval by the Mayer. 

Member of Couneil 

APPROVED AS TO FORM A LEGALITY 

Carol Helton, City Attorney 
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HAGERMAN 

To: 
Fm: 
Dt: 
Re: 
Cc: 

Carman Young, City of Fo rt Wayne 
Rob Young, The Hagerman Group/HBC Realty Corporation 
May 8, 2018 
Vita Nonwovens, LLC Tax Phase-ln Application 
Anita Huffman, Corporate Finance Director, Vita Nonwovens, LLC 

-....- lii'" 'f'\''\E C\TY OF F ' •·lhl . ;;;. 

As we.have previously discussed, Vita Nonwovens, LLC, is considering a $19MM reinvestment in Fo rt Wayne. 
lncluded in the patentlal project would be a 140,000sf expansion of Vita Nonwovens' current building at 9403 
Avionics Drive. The real property expenditure could be approximately $9.3MM. 

With in the expanded facility, Vita Nonwovens is considering the purchase and place me nt of approximately 
$9.7MM in new production equipment. 

Vita Nonwovens, LLC, is now majority owned by TWE Group GmbH. Vita Nonwovens would be purchasing the 
equipment referenced above. As long time real property owner, HBC Realty Corporation owns the land on which 
the expansion could be built. 

With the relatively new ownership by TWE, thereis also a corporate desire to own its real estate. As a result, 
HBC Realty Corporation (HBC) is in discussions with L&O Real Estate, Inc., USA {L&O)- an affiliated company of 
TWE Group GmbH. Given that the entire Vita Nonwovens Fo rt Wayne campus (including the expansion) will 
likely be sol d by HBC to L&O, both entities are appropriately listed on the attached tax phase-in appileatian and 
real property SB-1 form. 

Please contact me, or An ita Huffman, if you have comments or questions re: this application and associated 
documents. An ita ca n be reached at 336.431.7187 x 228 or ahuffinan@vitanonwovens.com. 

Thankyou. 



Adrnn. Appr. _____ _ 

DIGEST SHEET 

TITLE OF ORDINANCE: Confirming Resolntion 

DEPARTMENT REQUESTING ORDINANCE: Community Development Division 

SYNOPSIS OF ORDINANCE: This is to confirm the designation of an Economic 

Revitalization Area for Vita Nonwovens, LLC/L&O Real Estate, Inc., USA/HBC Realty 

Corporation for eligible real estate improvements and personal property mannfacturing 

equipment improvements. HBC Realty Corporation owns the existing structure that will be 

expanded by 140,000 square feet. Currently leased by Vita Nonwovens, LLC, new personal 

property manufacturing equipment will be purchased and installed. The structure and land will 

thenbc sold to Vita Nonwovens, LLC/L&O Real Estate, Inc., USA. 

EFFECT OF PASSAGE: Investment of $19,023,798, retention of 86 full-time jobs and 32 

part-time jobs with an annual payroll of $4,678,854, creation of 22 new full-time jobs with 

an annual payroll of $920,635. 

EFFECT OF NON-PASSAGE: Potentialloss of investment and retention of 86 full-time 

jobs and 32 part-time jobs with an annual payroll of $4,678,854, creation of 22 new full­

time jobs with an annual payroll of $920,635. 

MONEY INVOLVED (DIRECT COSTS, EXPENDITURES, SAVINGS): No expenditures of 

public funds required. 

ASSIGNED TO COMMITTEE (CO-CHAIRS): GeoffPaddock and Jason Arp 


