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BILL NO. R-18-10-06

DECLARATORY RESOLUTION NO. R-

A DECLARATORY RESOLUTION designating an “Economic
Revitalization Area” under I.C. 6-1.1-12.1 for property commonly
known as 3015 Cannongate Drive, Fort Wayne, Indiana 46808
(Home Reserve, LLC)

WHEREAS, Petitioner has duly filed its petition dated September 26, 2018 to have the
following described property designated and declared an “Economic Revitalization Area’ under
Sections 153.13-153.24 of the Municipal Code of the City of Fort Wayne, Indiana, and
1.C. 6-1.1-12.1, to wit:

Attached hereto as “Exhibit A” as if a part herein; and

WHEREAS, said project will create 16 full-time permanent jobs for a total additional
payroll of $366,080 with an average annual job salary being $22,880 and retain 31 full-time
permanent jobs for a current annual payroll of $957,240 and 10 part-time jobs with an annual
payroll of $211,940, with the average current annual job safary being $28,516; and

WHEREAS, the total estimated project cost is $1,613,000; and

WHEREAS, it appears the said petition should be processed to final determination in
accordance with the provisions of said Division 6.

NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF THE CITY
OF FORT WAYNE, INDIANA;

SECTION 1. That, subject to the requirements of Section 6, below, the
property hereinabove described is hereby designated and declared an “Economic Revitalization
Area” under 1.C. 6-1.1-12.1. Said designation shall begin upon the effective date of the
Confirming Resolution referred to in Section 6 of this Resolution and shall terminate on
December 31, 2021, unless otherwise automatically extended in five year increments per I.C. 6-
1.1-12.1-8.

SECTION 2,  That, upon adoption of the Resolution:

{a) Said Resolution shall be filed with the Allen County Assessor;

(b) Said Resolution shall be referred to the Committee on Finance requesting a
recommendation from said committee concerning the advisability of designating the
above area an “Economic Revitalization Area”;

{c) Common Council shall publish notice in accordance with 1.C. 6-1.1-12.1-2.5 and 1.C.
5-3-1 of the adoption and substance of this resolution and setting this designation as
an “Economic Revitalization Area” for public hearing.

SECTION 3. That, said designation of the hereinabove described property as an

“Economic Revitalization Area’ shall apply to both a deduction of the assessed value of real

estate improvements made between January 1, 2019 and December 31, 2022 and personal
1
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property for new manufacturing, logistical distribution and information technology equipment
improvements to be made between September 26, 2018 and December 31, 2021.

SECTION 4. That, the estimate of the number of individuals that will be employed or
whose employment will be retained and the estimate of the annual salaries of those individuals
and the estimate of the value of redevelopment or rehabilitation and the estimate of the value of
manufacturing, logistical distribution and infermation technology equipment, all contained in
Petitioner's Statement of Benefits, are reasonable and are benefits that can be reasonably
expected to result from the proposed described redevelopment or rehabilitation and from the
instalfation of new manufacturing, logistical distribution and information technology equipment.

SECTION 5.  That, the current year approximate tax rates for taxing units within the
City would be:

(a) If the proposed development does not occur, the approximate current year tax rates

for this site would be $3.034092/$100.

(b) If the proposed development does occur and ho deduction is granted, the
approximate current year tax rate for the site would be $3.034092/$100 (the change
would be negligible).

(c) If the proposed development occurs and a deduction percentage of fifty percent
(60%) is assumed, the approximate current year tax rate for the site would be
$3.034092/$100 (the change would be negligible).

(d) If the proposed manufacturing, logistical distribution and information technology is
not installed, the approximate current year tax rates for this site would be
$3.034092/$100.

(e) If the proposed manufacturing, logistical distribution and information technology is
installed and no deduction is granted, the approximate current year tax rate for the
site would be $3.034092/$100 (the change would be negligible).

(f) If the proposed new manufacturing, logistical distribution and information technology
equipment is installed and a deduction percentage of eighty percent (80%) is
assumed, the approximate current year tax rate for the site would be
$3.034092/8100 (the change would be negligible).

SECTION 6. That, this Resolution shall be subject to being confirmed, modified and
confirmed, or rescinded after public hearing and receipt by Common Councit of the above
described recommendations and resolution, if applicable.

SECTION7. That, pursuant to 1.C. 6-1.1-12.1, it is hereby determined that the
deduction from the assessed value of the real property shall be for a period of three years, and
the deduction from the assessed value of the new manufacturing, logistical distribution and
information technology equipment shall be for a period of five years.

SECTION 8. The deduction schedule from the assessed value of the real property
pursuant fo I.C, 6-1.1-12.1-17 shall fook like this:
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SECTION 9.

logistical distribution and information technology equipment pursuant to 1.C. 6-1.1-12.1-17 shall

look like this:

SECTION 11. That, the benefits described in the Petitioner’s Statement of Benefits can
be reasonably expected to result from the project and are sufficient to justify the applicable

deductions.

SECTION 12. That, the taxpayer is non-delinquent on any and all property tax due to

Year of Deduction Percentage
1 100%
2 66%
3 33%
4 0%

The deduction schedule from the assessed value of new manufacturing,

Year of Deduction

Percentage

1

100%

80%

60%

40%

20%

D o A W™

0%

jurisdictions within Allen County, Indiana.

SECTION 13. That, pursuant to 1.C. 6-1.1-12.1-12 et al, any property owner that has
received a deduction under section 3 or 4.5 of this chapter may be required to repay the
deduction amount as determined by the county auditor in accordance with section 12 of said
chapter if the property owner ceases operations at the facility for which the deduction was
granted and if the Common Council finds that the property owner obtained the deduction by

intentionally providing false information concerning the property owner's plans to continue

operation at the facility.
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SECTION 14. That, this Resolution shall be in full force and effect from and after #ts

passage and any and all necessary approval by the Mayor.

Member of Council

APPROVED AS TO FORM AND LEGALITY

Carol Helton, City Attorney




Admn. Appr.

DIGEST SHEET

TITLE OF ORDINANCE: Declaratory Resolution
DEPARTMENT REQUESTING ORDINANCE: Community Development Division

SYNOPSIS OF ORDINANCE: Home Reserve, LLC is requesting the designation of an
Economic Revitalization Area for eligible real and personal property improvements. Home
Reserve, LLC will expand its parking lot, make HVAC upgrades, install a sprinkler system

and purchase and install new manufacturing, logistical distribution and information

technology equipment.

EFFECT OF PASSAGE: Investment of §1,613,000, 16 new full-time jobs with an annual
payroll of $366,080, retention of 31 full-time and 10 part-time jobs with an annual payrell
of $1,169,180.

EFFECT OF NON-PASSAGE: Potential loss of investment and 16 new full-time jobs.

MONEY INVOLVED (DIRECT COSTS, EXPENDITURES, SAVINGS): No expenditures of

public funds required.

ASSIGNED TO COMMITTEE (PRESIDENT): John Crawford and Jason Arp
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" ECONOMIC REVITALIZATION AREA APPLICATION
CITY OF FORT WAYNE, INDIANA

03/2013

APPLICATION I8 FOR: (Check appropriate box(es)) Real Estate Improvements
Personal Property Improverents
l:] Vacant Commercial or Industrial Building

Fotal cost of real estate improvements: $ 255,000

Total cost of mannfacturing equipment imprevements: 5 808,000

Total cost of research and development equipment improvements:

Total cost of logistical distribution equipment improvements: $ 250,000

Total cost of information technology equipment improvements: $ 300,000
$ 1,613,000

TOTAL OF ABOVE IMPROVEMENTS:

HOME RESERVE, LLC

Real property taxpayer’s name:

Personal property taxpayer’s name: HOME RESERVE, LLC

Telephone number: (260) 969-6939
Address listed on tax bill: 3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808

N/A

Name of company to be designated, if applicable;

Year company was established: 2000
Address of property to be designated: 3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808

02-07-28-452-001.000-073

Real estate property identification number: .
SCOTT ANSPACH

Contact person name;

Contact persen telephone number: (260) 209-1152 Contact person Emal
3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808

{: SCOTT@HOMERESERVE.C!

Contact person address:

List company officer and/or principal operating personnel

NAME TITLE ADDRESS PHONE NUMBER
BLAIR WIELAND CO-MANAGER 3015 CANNONGATE DRIVE, FORT WAYN (260) 209-1152
BLAINE WIELAND CO-MANAGER 3015 CANNONGATE DRIVE, FORT WAYN (260) 209-1152

SCOTT ANSPACH GENERAL MANAGER  [3015 CANNONGATE DRIVE, FORT WAYN (260) 209-1152
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List all persons or firms having ownership interest in the applicant business and the percentage each holds:

NAME PERCENTAGE
BLAIR WIELAND 50
BLAINE WIELAND 50

D Yes No Are any elected officials shareholders or holders of any debt obligation of the applicant or
operating business? If yes, who? (name/iitie)

Yes D No Is the property for which you are requesting ERA. designation totally within the corporate limits
of the City of Fort Wayne?

D Yes m No Do you plan to tequest state or locai assistance to finance public improvements?

D Yes No Is the property for which you are requesting ERA designation located in an Economic
Dsvelopment Target Area (EDTA)? (see attached map for current areas) .

l:[ Yes No Does the company’s business include a retail component? I yes, answer the following questions:
What percentage of floor space will be wtilized for retail activitles?

What percentage of sales is made to the ultimate customer?

‘What percentage of sales will be from service calls?

What is the percentage of clients/customers served that are located outside of Allen County? 98% .

What is the company’s primary North American Industrial Classification Code (NAICs)? 337000

Desctribe the nature of the company’s business, product, and/or service:

Home Reserve, LLC manufactures ready-to-assemble furniture and operates an e-commerce site in which sales are made directly
to its customer base. Product lines were created that are capable of being shipped in flat-packed containers and small enough to be

handled by parcel services such as UPS or Fed-Ex Ground,
Dollar amount of annual sales for the last three years:

Year Annual Sales
2017 $ 4,897,339.00
2016 $ 3,345,539
2015 $ 3,260,989




List the company’s three largest customers, their locations and amount of annual gross sales:

03/2013

Customer Name City/State Annual Gross Sales
N/A (GOODS OFFERED TO THE NATIONWIDE, ONLINE SALES $ 4,897,339
GENERAL PUBLIC

List the company’s three largest material suppliers, their locations and amount of annual purchases:

Supplier Name City/State Annunal Gross Purchases
Foam Rubber Products New Casile, IN $550,216
Blue Linx Tipton, IN $ 438,585
Cuip High Point, NC $ 320,107

List the company’s top three competitors:

Competitor Name City/State
LOVESAC NATIONWIDE, STORES/ONLINE
IKEA INTERNATIONAL
JOYBIRD NATIONWIDE, STORES/ONLINE

Describe the product or service to be produced or offered at the project site:

Various ready-to-assemble furniture pieces manufactured to custorer specifications

In order to be considered an Economic Revitalization Area (ERA), the area must be within the corporate limits of the City
of Fort Wayne and must have become undesirable for, or impossible of, normal development and occupancy because of a
lack of development, cessation of growth, deterioration of improvements or character of occupancy, age, obsolescence,
substandard buildings, or other factors which have impaired values or prevent a normal development of property or use of
property. It also includes any area where a facility or group of facilities that are technologically, economically, or energy
obsolete is located and where the obsolescence may lead to a decline in employment and tax revenues.

How does the property for which you are requesting designation meet the above definition of an ERA?

The area contains other industrial buildings and has experienced sporadic growth development in recent years.
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Complets this segtion of the application if you are requ

Describe any structure(s) that is/are currently on the property:

EXISTING STRUCTURES IN PLACE CONSIST OF A BUILDING AND STORAGE SHED
THE BUILDING IS USED FOR MANUFACTURING AND IS APPROXIMATELY 15,000 SQ. FEET
THE SHED IS USED FOR STORAGE AND IS APPROXIMATELY 20 SQ. FEET.

Describe the condition of the structure(s) listed above:

Condition of the current structure is good.

Describe the improvements to be made to the property to be designated for tax phase-in putposes:

THE COMPANY HAS PLANS TO EXPAND ITS PARKING LOT, REPLACE 4 AIR CONDITIONING UNITS, ADD AIR
MOVERS AND ADDITIONAL VENTILATION, AND INSTALL A SPRINKLER SYSTEM

Projected construction start (month/year): 01/2019

Projected construction completion (month/year): 1212022

D Yes No Wil construction result in Leadership in Energy and Environmental Design (LEED) certification by
the U.S. Green Building Council?

L__I Yes No Will construction use techniques to minimize impact on combined sewer overflows? (i.e. rain gardens,

bio swales, eto.)
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Complete this section of the application if you are requesting a deduction from assessed value of new manufacturing, research and

development, logistical distribution or information technology equipment.

List below the equipment for which you are seeking an economic revitalization area designation.

Manufacturing equipment must be used in the direct production, manufacture, fabrication, assembly, extraction, mining,
processing, refining, or finishing of other tangible personal property at the site to be designated, Research and
development equipment consists of laboratory equipment, research and development equipment, computers and computer
software, telecommunications equipment or testing equipment used in research and development activities devoted
directly and exclusively to experimental or laboratory research and development for new products, new uses of existing
products, or improving or testing existing products at the site to be designated. Logistical distribution equipment consists
of racking equipment, scanning or coding equipment, separators, conveyors, fork lifts or {ifling equipment, fransitional
moving equipment, packaging equipment, sorting and picking equipment, software for technology used in logistical
disttibution, is used for the storage or distribution of goods, services, or information. Information technology equipment
consists of equipment, including software used in the fields of information processing, office automation,
telecommunication facilities and networks, informatics, network administration, software development and fiber optics;

(use additional sheets, if necessary)
Meanufacturing equipment: Fabric cutters, CNC routers, pillow machine, and sewing machines.

Logistics equipment: Bander, cherry picker, forklift, bale breaker, corrugated conversion equipment, and [ift,

IT Equipment to support expansion,

Yes No Has the above equipment for which you are seeking a designation, ever before been used for any
v
purpose in Indiana? If yes, was the equipment acquired at an arms length fransaction from an entity net

affiliated with the applicant? D YeSDNo

[:] Yes No Will the equipment be leased?

Date first piece of equipment will be purchased (month/year): 09/2018
10/2022

Date last piece of equipment will be installed.(month/year):
Please provide the depreciation schedule term for equipment under consideration for personal property tax phase-in:

Computers and peripheral equipment: 5 years
Manufacturing equipment; 7-10 years
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Complete this section of the application if you are requesting a deduction from the current assessed value of a vacant building

D Yes No Has the building for which you are seeking designation for tax phase-in been unoccupied for at least
one year? Please provide evidence of occupation, (i.e. certificate of occupancy, paid utilify receipts,
execcuted lease agreements)

Describe any structure(s) that is/are currently on the property:

Describe the condition of the structure(s) listed above:

Projected occupancy date (month/year):

Describe the efforts of the owner or previous owner in regards to selling, leasing or renting the eligible vacant building
during the period the eligible vacant building was unoccupied including how much the building was offered for sale,

lease, or rent by the owner or a previous owner during the period the eligibie vacant building was unoccupied.
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EMPLOYMENT INFORMATION FOR FACILITY TO BE DESIGNATED

ESTIMATE OF EMPLOYEES AND PAYROLL FOR FORT WAYNE
FACILITY REQUESTING ECONOMIC REVITALIZATION AREA DESIGNATION

Please be specific on job descriptions, When listing the occupation codes, please avoid using the “Major

Occupational Groupings™ (i.e. 11-000, 13-000, 15-000, etc.) which are more general in nature. Instead, use specific
occupation codes (i.e. 11-1021, 13-1081, 15-2041 etc) for each created and tetained job. To fill out information on
occupation and occupation code, use data available through Oceupation Employment Statistics for Fort Wayne

hitp:www.bls.gov/oes/eurrent/oes_23060.him

Current Full-Time Employment

Ocoupation Occupation Code | Number of Jobs | Total Payroll
Production Managers 11-3051 4 $ 180,240
Marketing 13-1161 3 $ 188,000
Maintenance 49-9071 11 8§ 37,440
Production/Mfg, 519199 2 $ 489,680
Customer Support 43-4051 2 $ 61,880
Retained Full-Time Employment
Occupation Qccupation Code | Number of Jobs | Total Payroll
Production Managers 11-3051 4 5 180,240
Marketing 13-1161 3 $ 188,000
Maintenance 499071 1 $ 37,440
Production/Mfg, 51-919% 2] $ 489,680
Customer Support 43-4051 2 %61,880
Additional Full-Time Employment
Occupation Occupation Code | Number of Jobs | Total Payroll
Production/Mfg. 51-9199 15 $ 343,200
Customer Support 43-4051 1 $22,880

Any information: coneerning the cost of the pfnparty and speeific selaries paid to individual employees is confidentia] per Indiana Code (LC. 6-1.1-12.1-5.1)
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Current Part-Time or Temporary Jobs

Number of Jobs

Qccupation Occupation Code Total Payroll
Production/Mfg, 51-9199 g $ 201,540
Customer Support 43-4051 1 $ 10,400
Retained Part-Time or Temporary Jobs
Occupation Occupation Code | Number of Jobs | Total Payroli
Production/Mfg. 519199 9 $ 201,540
Customer Support 43.4051 1 § 10,400
Additional Part-Time or Temporary Jobs
Occupation Occupation Code | Number of Jobs | Total Payroll

Check the boxes below if the existing jobs and the jobs to be created will provide the listed benefits:
D Disability Insurance
D Dental Insurance

D Pension Plan

D Major Medical Plan
I:l Tuition Reimbursement I:l Life Insurance

List any benefits not mentioned above:

When will you reach the levels of employment shown above? (month/year): _

12/2021
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:73 following must be attached to the application.
. Statement of Benefits Form(s} (first page/front side completed)

S

Full legal description of property and a plat map identifying the property boundaries. (Property tax bill
lezzal descriptions are not sufficient.) Should be marked as Exhibit A,

3. Check for non-refundable application fee made payable to the City of Fort Wayne. \"W_/TD R_’\’T N:H

ERA filing fee (either real or personal property improvements) .1% of total project cost not fo exceed $500
ERA filing fee (both real and personal property improvements) .1% of total project cost not to exceed $750

ERA filing fee (vacant commercial or industrial building) $500
ERA filing fee in an EDTA $100 $180 e
Amendment to extend designation period $300
Waiver of non compliance with ERA filing $500 + ERA filing fee %W’prw

4, Owner's Cextificate (if applicant is not the owner of property to be designated)

AL OUONS

Should be marked as Exhibit B if applicable.

I, as the legal taxpayer and/or owner, hereby certify that all information and representations made on this
application and its attached exhibits are true and complete and that no Improvement Location Permit or Structural
Permit has been filed for construction of improvements, the occupation of the vacant building has not taken
place and no manufacturing, research and development, logistical distribution or information technology equipment
which is a part of this application been purchased and installed as of the date of filing of this application. 1 also
certify that the taxpayer is not delinquent on any and all property tax due to taxing jurisdictions within Allen County,
Indiana. I understand that any incorrect information on this application may result in a rescission of any tax phase-ins
which I may receive.

I understand that I must file a correctly completed Compliance with Statement of Benefits Form (CF-1/Real
Property for real property improvements, CF-1/PP for personal property improvements, and CF-1/VBD for
vacant building deduction) and the Public Benefit Annual Update with the City of Fort Wayne Community
Development Division in each year in which | receive a deduction. Further the CF-1/PP form must be filed with
the county assessor and the CF-1/Real Property and CF-1/VBD must be filed with the county auditor. Failure to
file the CF-1 form with thesi agencies may tresult in a rescission of any tax phase-in occurring as a result of this

"Fnld

Signature of Taxpayer/Owner

Printed Name and Title of Applicant
V2o /15

Date




STATEMENT OF BENEFITS cyry OF 20__rPavz)__
REAL ESTATE IMPROVEMENTS C)

State Form 61767 (R8 / 10-14) 8 78 FORM SB-1 / Real Property
Prescribed by the Depariment of Local Government Finance SE? rL PRIVACY NOTICE

This statement Is belng completed for real property that qualifies under the following Indiana Code (check one box): \f\.- gfnis;] gaf%rg:ﬂnnag%n:;ég#g sﬂ;?aégsst

] Redevetopment or rehabillitation of real estate improvemenis (IC 6-1,1-12.1-4) 240 16 Individud] ogloyees by the
[ Residentially distressed arga {IC 6-1.1-12.1-4.1} OMMU N‘T\{ i‘r;oé)g‘ﬁ%r ?gqesr 115 oor‘:ﬂ ential ger
INSTRUCTIONS: G A.3-42.1-5.1.

1. This stalement must be submitted fo the body designating the Economic Revitaiization Area prior to the public hearing if the designating body reguires
informatfon from the applicant In maling its decisfon ahout whether fo designale an Economic Revifalizalion Area, Qtherwise, this stafement must be
submitied fo the designating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduckion.

The statement of benafits form must be submilted fo the designating body and the area designafed an gconomic revitalization area before the initiation of

the redevelopment or rehabilifation for which the person desires to claim a deduction,

To obtain a deduction, a Form 322/RE must be fited with the Counly Auditor before May 10 in the year In which the addition to assessed valuatfon Is

made or not later than thirly (30} days after the assessment nofice Is mailed fo the properly owner if it was mailed affer Aprif 10. A properly owner who

falled to fite a deductton application within the prescribed deadline may fife an application between March 1 and May 10 of a subsequert year.

4. A property owner who fifes for the daduciion must provide the County Auditor and designating body with a Form CF-1/Real Property. The Form GF-1/Real
Property should be altached to the Form 322/RE when the deduction is first claimed and then updated annually for each year the deduction fs applicable,
1C 6-1.1-12,1-5.1(b)

6, For a Form 8B-1/Real Property thal is approved after June 30, 2013, the designeling body is required fo establish an abatement schedule for each
deduction affowed. For a Form SB-1/Real Properly that is approved prior to July 1, 2013, the abatement schegule approved by the desrgnarrng body
remalns in effect. IC 6-1.1-12.1-17

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer
HOME RESERVE, LLC ‘
Address of taxpayer (number and streef, cify, state, and ZIP code)
3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808

Name of contact person Telephone nember E-mail address
SCOTT ANSPACH A ( 260) 208-1152 SCOTT@HOMERESERVE.COM
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT

L

Name of deslgnaling body " | Resolution number
FORT WAYNE COMMON COUNCIL
Location of property County DLGF taxing district number
3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808 | ALLEN 073
Descriplion of real property Improvements, redevelopment, or rehabilitation {use additional shesls if necessary)} Estimated start date {monih, day, yesar)
PARKING LOT EXPANSION, AIR CONDITIONERS REPLACED,ADDITION OF Al MOVERS AND VENTILATION, | 01/01/2019
ADDITION OF SPRINKLER SYSTEM B Estimated completion dale {month, day; year)
12/31/2022
SECTION 3 ESTIMATE OF EMPLOYEES AND SALAR]ES AS RESULT OF PROPOSED PROJECT
Cumrent number Balaries Number retained Salaries Number additional Balaries
31 765,180.00
SECTION 4 ESTINIATED TOTAL COST AND VALUE OF PROPOSED PROJECT
REAL ESTATE IMPROVEMENTS
COsT ASSESSED VALUE
Current values
Plus esiimated values of proposed project 255,000.00

Less values of any properly being replaced

. Net estimated values upon complefion of project )
SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

Estimated solid waste converted (pounds) Estimated hazardous wasle converled (pounds)

Oriher benefits

0 5 AXPA - ry ATIO

| hereby certify that the representations in this statement are true.

Signatuee of authorized representative 37 N “f‘ Date signed fmonth, day, yaar)
Zornp o hilin /S 7/ 26 /(5
Prmted name of au!horized presentative Q’L Title 7
Z(/ (O~ Weingp
7

Page 1 of 2
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STATEMENT OF BENEFITS ciTY OF FORM SB-1/PP |
PERSONAL PROPERTY

State Form 51764 (R4 / 11-15) SEP 7% 7.“\8 SRIVAGY NOTIGE

Prescribed by the Department of Local Government Finance

Any Information concerplng the cost
of the property and specific salaries pald

Y DE\JLn {e indlyidual employees by the property

owner is confidentfal per [C'6-1.1-12.1-6.1,

%'
i
INSTRUCTIONS COMMUN

9. This statement must be submilted fo the body designating the Economic Revitalization Area prior fo the public hearing if the designating hody requires
informalion from the applicant in making its decisfon about whether to designate an Economic Revifafization Area. Otherwise this statement must be
submitted to the designating hody BEFORE a person insfalls the new manufacturing equipment antl/or research and development equipment, and/or
fogistical distribttion equipment andfor informalion technology squipment for which the person wishes lo claim a deduction,

2. The stalement of beneflts form mus! be submifted fo the designating body and the area designated an economic revitalization area before the instaliation
of qualifying abalable equipment for which the person desires to ¢laim a deduction,

3. To obtain a deduction, a person must file a certified deduction schedufe with the person's personal property return on a certified deduction schedtile
(Form 103-ERA} with the township assessor of the fownship where tho properly Is sititated or with the county assessor if there Is no township agsessor
for tho fownship. The 103-ERA must be filed between January 1 and May 16 of the sssessment year in which new manufacturing equipment
and/ar research and development equipment andfor logistical distribution equipment and/or information tecimology equipment is installed and fully
functional, uniess a filing extension has been obtalned. A person who oblains a fifing extension must file the form befween January 1 and the extended
tue dale of that year,

4. Property owners whose Slafement of Benefils was approved, must submit Formt OF-1/PP annually to show compiiance with the Statement of Benefits.
(iC 6-1.1-12.1-6.6)

&. For a Form SB-1/PP that is approved aftor June 30, 2013, the designalting body is required to establish an abatement schedule for each deduction allowed.
For a Form SB-1/PP that is approved prior to July 1, 2013, the abatement schedule approved by the designaling body remains In effect {iC 6-1.1-12.1-17)

TAXPAYER INFORMATION
hame of contacl person

SECTION 1
Name of taxpaysr

HOME RESERVE, LLC SCOTT ANSPACH
Address of taxpayer {nuniber and skreel, cify, stale, and ZIP code) Telephona number
3015 CANNONGATE DRIVE, FORT WAYNE, IN 46808 { 260 )} 209-1152
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT
Name of designating body Resciution number (s}
FORT WAYNE COMMON COUNCIL
Leocation of property County D1GF taxing district number
30158 CANNONGATE PRIVE, FORT WAYNE, IN 46808 ALLEN 073
Descriptlo]n of Ta_nu{acturing squipment andfor research and development equipment ESTIMATED
?3%0;([;) Itisotr[%}' s?;:ientgL;}lgg ;q;ggg:;ant andfor Information technology equipment, STARTDAIE COMPLETION DATE
FABRIC CUTTERS, CORRUGATED CONVERSION EQUIPMENT, CNC Manufacturing Equipment|  09/26/2018 1231/2022
ROUTERS, PILLOW MACHINE, BALE BREAKERS, SEWING MACHINES, R & D Equipment
BANDER, CHERRY PICKER, FORKLIFT, LIFT, IT EQUIPMENT TO
SUPPORT EXPANSION Legist Dist Equipment 09/26/2018 1213172022
IT Equipment 09/26/2018 12/31/2022

ESTIMATE OF EMPLOYEES AND SALARIES S RESULT OF PROPOSED PROJECT

Salares Number retained Salaries Nupsber additional
1,169,180 41 4,169,160 18

ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT

SECTION 3
Currant number
4

SECTION 4

Salarles

$366,080

NOTE: Pursuantto I 6-1.1-12.0-6.1 (d) 2) the | MANUFASTURING | p & b EQuiPmMENT LOSIST DisT IT EQUIPMENT
COST of the properly is confidential, COST AS\?AI;:-%SEED COST AS%E%SEEB COST A&‘@E%%ED COST AS\?AIT.-%SEED
Current values

Plus estimated values of proposed project 808,000 250,000 300,000

Less values of any propenty being replaced

Net estimated values upen complation of project

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
Estimated hazardous waste converted (pounds)

SECTION S .
Estimated solid waste converied {pounds)
Other benefits:

Signature of authorized representative = F Y @{) ) Date signed {month, day, year)
) s
N S /2 )
Printed ne@ﬂ uthorized zzze:;?uve Title +
[l ik, CO— fPlpieypre
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EXHIBIT A (continued)




City Council
Carman Young, Economic Development Specialist

October 4, 2018
Request for designation by Home Reserve, LLC as an ERA for real property .

improvements.

'BACKGROUND

PROJECT ADDRESS. 3015 Cannongate Drive PROJECT LOCATED WITHIN: N/A

PROJECT COST!

$14,000,080 COUNCILMANIC DISTRICT! 3

COMPANY PRODUCT OR SERVICE!

PROJECT DESCRIFTION:

Home Reserve, LL.C manufactures various ready-to-assemble furniture and
operates an e-commerce site selling directly to the customer.

Home Reserve, LLC will expand its parking lot, make HVAC upgrades and
install a sprinkler system. New manufacturing, logistical distribution and

information technology equipment will be purchased and installed.

CREATED RETAINED
JOBS CREATED (FULL-TIME). 16 JOBS RETAINED (FULLTIME): 31
JOBS CREATED (PART-TIMEX: 0 JOBS RETAINED (PART-TIME): 10
ToTAL NEW PAYROLL. $366,080 TOTAL RETAINED PAYROLL. $1,169,180
AVERAGE SALARY (FULLTIME NEW): 322,880 AVERAGE SALARY (FULLTIME RETAINED): $30,878

Yes[ |No[ | N/A

Yes P Nol ] NVAL]

Yes No[ | NVA[]

Project will encourage vacant or under-utilized land appropriate for commercial or
industrial use?
Explain;:

Real estate to be designated is consistent with land use policies of the City of Fort
Wayne?

Explain: Property to be designated is zoned I-2, General Indusirial. Use of
this property is consistent with the Iand use policies of the City of Fort

Wayne,

Project encourages the improvement or replacement of a deteriorated or obsolete
structure?

Explain: Site improvements will be made along with HVAC upgrades and
the instillation of a new sprinkler system.




Yes X] No [ ] N/A []

Yes[ | No_|] NALX

Yes l:] No [] N/AK]
Yes [ | No [ ] N/A[X]

Yes[ | No[ ] NAX

Yes D4 No ] N/A ]

Yes X No[] N/A[]

Project encourages the improvement or replacement of obsolete manufacturing and/or
research and development and/or information technology and/or logistical distribution
equipment?

Fxplain: New manufacturing, logistical and IT equipment will be
purchased and installed.

Project will result in significant conversion of solid waste or hazardous waste info
energy or other useful products?

Project encourages preservation of a historically or architecturally significant structure?

Construction will resulf in Leadership in Energy and Environmental Design (LEED)
certification by the U.S. Green Building Council?

Construction will use techniques to minimize impact on combined sewer overflows?
{i.e. rain gardens, bio swales, etc.)

ERA designation induces employment opportunities for Fort Wayne area residents?
Explain: 31 fuil-time and 10 part-time jobs will be retained with an annual
payroll of $1,169,18¢ and 16 full-time jobs will be created with an annual
payroll of $366,080.

Taxpayer is NOT delinquent on any or all property tax due to any taxing jurisdiction
within Allen County.

Per the policy of the City of Fort Wayne, the following guidelines apply to this preject:

1. The period of deduction for real property improvements is three years.
2. The period of deduction for personal property improvements is five years.

Under Fort Wayne Common Council’s tax abatement policies and procedures, Home Reserve, LLC is eligible for a
recommended three year deduction on real property improvements and five years on personal property improvements.
Attached is a caleulation of property taxes saved/paid with the deduction.

Signed and Reviewed:

/@MA/

Fconomic De lopment Specialist

COMMUNITY DEVELOPMENT DIVISION




Year True Cash Value

GO N

Year

BWN =

POOL. #2 FORT WAYNE COMMUNITY DEVELOPMENT DIVISION
TAX ABATEMENT - ESTIMATE OF SAVINGS

"New tax abatement percentages have been changed to rétlect change in state law

PERSONAL PROPERTY TAX ABATEMENT - 5 yr Schedule

$1,358,000
$1,358,000
$1,358,000
$1,358,000
$1,358,000
$1,358,000

"Pool 2"
40%
56%
42%
32%
24%
18%

True Tax Value Assessed Value Tax Abatement %

$543,200
$760,480
$570,360
$434,560
$325,920
$244,440

$543,200
$760,480
$570,360
$434,560
$325,920
$244,440

100%
80%
50%
40%
20%

0%

Home Reserve, LLC

Tax Paid % Deduction Taxable AV

0% $543,200
20% $608,384

40% $342,216
80% $173,824
80% $65,184
100% $0
TOTAL TAX SAVED

TOTAL TAX PAID

NOTE: Above calculations assume a constant tax rate over the abatement period. Time value of money is not considered.

REAL PRCOPERTY TAX ABATEMENT - 10 yr Schedule

Cash Value True Tax Value

$255,000
$255,000
$255,000
$255,000

$255,000
$255,000
$255,000
$255,000

Assessed Value Tax Abatement %

$255,000
$255,000
$255,000
$255,000

100%
95%
80%
B85%

Tax Paid %
0%

5%

20%

35%

Deduction  Taxable AV
$255,000 $0
$242,250 $12,750
$204,000 $51,000
$165,750 $89,250

TOTAL TAX SAVED REAL PROPERTY
TOTAL TAX PAID REAL PROFPERTY (10 yrs)

TOTAL TAX SAVED MACHINERY & BUILEING
TOTAL TAX PAID MACHINERY & BUILDING

NOTE: Above calculations assume a constant tax rate over the abatement period. Time value of money is not considered.

10/3/2018+1M

$0
$152,006
§228,144
$260,734
$260,738
$244,440

Tax Rate
0.034092
0.034092
0.034092
0.034092

Tax Rate Tax Paid

0.034002
0.034092
0.034082
0.034082
0.034082
0.034002

(5 yrs on 5 yr deduction)

(5 yrs on 5 yr deduction)

Tax Paid Tax Saved

30
3435
$1,739
$3.043

(3 yrs on 3 yr deductiorn)
(3 yrs on 3 yr deduction)

30
$5.185
$7.778
$8,88¢
$8,889
$8,333

$8,693
$8,259
$6,055
$5,651

Tax Saved
$18,518
$20,741
$11,667

$5,926
$2,222
$0
$59.075
$39.075



‘Personal Property Abatements|
Tax Abatement Review System

Home Reserve, LLC

INVESTMENT (30 points possible)

Total new investment in equipment

Over $5,000,000

$1,000,000 to $4,999,999 $1,358,000
$500,000 to $999,999

$0 to $499,999

Points
Possible

Points
Awarded

—_

D0 O

Investment per employee (both jobs created and retained)

$35,000 or more

$18,500 to $34,999 $23,824
$6,250 to $18,499

$1,250 to $6,249

less than $1,249

s

N oo

Estimated local income taxes generated from jobs retained

580,000 or mere

$30,000 to $79,999

$10,000 to $29,999 $17,303
$5,000 to $8,999

less than $5,000

= N e

Estimated local income taxes generated from jobs created {Double points
for start-up)

$30,000 or more

$10,000 to $29,999

$5,000 to $9,999 $54°

$3,000 to 54,999
less than $3,000

L AR |

ECONOMIC BASE (20 points possible) '

Location Quotient in designated Occupation Code
{use majority Occupation Code of all created and retained jobs)
Greater than 1.0

Estimated Percent of Business done ocutside
Allen County

Greater than 756% 98

650% to 74%
25% to 49%

15
10

16

JOBS (20 points possible)

Total number of permanent jobs retained

Over 250
100 to 249
50 to 99
25t0 49
10 to 24
109

-

=N Ao

Total number of permanent jobs created {Double for start-up)
Over 100

50-59

25-49

10-24

1t0 9

=

(R > e -]

WAGES (20 points possible) S

Median salary of the jobs created and/or retained
Over §47,999

$43,000C to $47,999

$38,000 to $42,999

$33,000 to 37,999

$28,000 io $32,999

under $28,000




BENEFITS (10 points possible} -

Major Medical Plan 7
Pension, Tuition Reimbursement, Life Insurance, Dental Insurange,

Disability Insurance, 3
SUSTAINABILITY e '

Construction uses green buliding techniques {ie LEED Certification) 5
Gonstruction uses technigques to minimize impact on Combined Sewer 5

Overflows {C80s)

[ Total - g

* {f average annual salary of the full-time jobs created by listed
occupation is 10% or greater than the current average salary for
Allen County and is eligible for a 7 or 10 year abatement, then the
applicant is eligible for an alternate deduction schedule.

“{0:year ]

Year 1: 100% Year 1:. 100%
Year 2: 80% Year 2. 100%
Year 3. 80% Year 3: 100%
Year 4. 70% Year 4: 100%
Year 5. 60% Year 5. 100%
Year 6: 50% Year 6: 90%
Year 7: 40% Year7: 80%
Year 8. 30% Year 8: 65%
Year 9. 20% Year 9: 50%
Year 10: 10% Year 10: 40%
Year 11: 0%

7 year: Kear B

Year 1. 100% Year 1: 100%
Year 2; 85% Year 2: 100%
Year 3. 71% Year 3. 100%
Year4: 57% Year 4. 100%
Year 5: 43% Year 5: 100%
Year 6: 28% Year 6. 71%
Year7: 14% Year7: 43%
Year 8. 0%

Year 1. 100%
Year 2: 80%
Year 3: 60%
Year4: 40%
Year 5: 20%
Year 6, 0%
FH3 yearii
Year 1. 100%
Year 2: 66%
Year 3; 33%
Year4: 0%




Real Property Abatements)|

Tax Abatement Review System

Home Reserve, LLC

INVESTMENT (30 points possible) o

Total new investment in real property (new structures and/or
rehabiiitation}

Over $1,000,000

$500,000 to $598,099

$100,000 fo $499,999 $255,000
Under $100,060

Points
Paossible

Points
Awarded

=y

RO

Investment per emplioyee {both jobs created and retained)

$35,000 or more

$18,500 to $34,999

$6,250 to $18,499

$1,250 to $6,249 $4,474
less than $1,249

—

A =) B R ]

Estimated local income taxes generated from jobs retained
$80,000 or more

$30,000 to $79,999

$10,000 to $29,999

$5,000 to $9,999

less than $5,000

= R AR

Estimated local income taxes generated from jobs created

{Double poinis for start-up)

$30,000 or more

$10,000 to $29,999

$5,000 to $9,999 35,417
$3,000 to $4,999

less than $3,000

= N W

ECONOMIC BASE (20 points possible) '

Location Quotient in designated Occupation Code
{use majority Occupation Gode of all created and retained jobs)
Greater than 1.0

Estimated Percent of Busingss done outside

Allen County

Greater than 756% 8%
50% to 74%

25% to 49%

15
10

15

:IOBS'( 20‘points"p'ossib'l'e)"""""'-"“"""' T
Total number of permanent jobs retained

Qver 250

100 to 249

50 to 99

256 to 49

10 to 24

109

ey

koo

Total number of permanent jobs created (Double for start-up}
Over 100

50-98

25-49

10-24

1to g

—

N Ao Oo

WAGES (20 points possible) "

Median salary of the jobs created and/or retained
Qver $47,959

$43,000 to $47,999

$38,000 1o 342,999

$33,000 to 37,999

$28,000 to $32,999

under $28,000

523,318

20
16
i2




BENEFITS (10 points possible) =

Major Medical Plan 7
Pension, Tuition Reimbursement, Life Insurance, Dental
insurance,
Disability Insurance, 3
SUSTAINABILITY e '
Construction uses green building technigues (ie LEED Certification} 5
Construction uses techniques to minimize impact on Combined 5
Sewer Overflows (CS0s)
[ Total 38

Five year phase-in

* If average annual salary of the full-time jobs created by listed

occupation is 10% or greater than the current average salary for
Allen County and is eligible for a 7 or 10 year abatement, then
the applicant Is eligible for an alternate deduction schedule.

Ye_z_ar 8

5 year.

Yeér 1: 100%

Year 2. 80%

Year 3. 60%

Year 4. 40%

Year 5. 20%

Year 6. 0%

-:___3:y'e'a‘n‘. '__:‘_:_:'::E R

Year 1. 100%
Year 2; 66%

Year 3: 33%

SRE0year
Year 1. 100% Year 1: 100%
Year 2: 95% Year 2: 100%
Year 3: 80% Year 3: 100%
Year 4. 65% Year 4. 100%
Year 5. 50% Year 5. 100%
Year 6: 40% Year 6: 90%
Year 7. 30% Year 7: 80%
Year 8: 20% Year 8: 65%
Yaar 9: 10% Year 9: 50%
Year 10: 5% Year 10; 40%
Year 11. 0%

SiTyears Bl e srisiEyNear i ey
Year 1; 100% Year 1: 100%
Year 2: 85% Year 2: 100%
Year3: 71% Year 3. 100%
Year4: 57% Year 4. 100%
Year 5: 43% Year 5: 100%
Year 6. 29% Year6: 71%
Year 7: 14% Year 7: 43%

0%

Year 4: (0%




