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BiLL NO, R-18-11-16

DECLARATORY RESOLUTION NO. R-

A DECLARATORY RESOLUTION designating an
“Economic Revitalization Area” under 1.C, 6-1.1-121
for propetty commonly known as 7310 Innovation
Boulevard, Fort Wayne, Indiana 4638018 (Hoffmaster

Group, inc.)

WHEREAS, Petitioner has duly filed its petifion dated November 1, 2018 to have the
following described properly designated and declared an “Economic Revitalization Area® under
Sections 153,13-163.24 of the Municipal Code of the City of Fort Wayne, Indiana, and 1.C. 6-1.1-

12.1, to wit:
Attached hereto as “Exhibif A” as if a part herein;

and
WHEREAS, sald project will create 166 full-time, psrmanent jobs for a fotal new, annual

payroll of $4,873,560, with the average new annual job salary being $31,240 and retain 98 fuli-
time, parmanent jobs for a {total current annual payroll of $3,023,216, with the average current,
annual job salary being $30,849; and

WHEREAS, the total estimated project cost is $5,565,000; and

WHEREAS, it appears the said petition should be processed to final determination in

accordance with the provisions of said Division 6.
NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF THE CITY
OF FORT WAYNE, INDIANA:

SECTION 1. That, subject to the requirements of Section 6, below, the
property hereinabove described is hereby desighated and declared an “Economic Revitalization
Area” under .C. 6-1.1-12.1. Said desighation shall begin upon the effective date of the
Confirming Resolufion referred to in Section § of this Resolution and shall terminate on
Decamber 31, 2021, unless otherwise automatically extended in five year incremnents per 1.C. 8-
1.1-12.1-9, )

SECTION 2.  That, upon adoption of the Resolution;

(a) Sald Resolution shall be filed with the Allen Gounty Assessor,

(b) Said Resolution shall be referred to the Committee on Finance requesting a
recommendation from said committee concemning the advisability of designating the
above area an “Economic Revitalization Area”;

' “(c) Common Council shall publish notice in acoordance with 1.C. 6-1.1-12.1-2.5 and 1.C.
5-3-1 of the adoption and substance of this resolution and setting this designation as
an "Economic Revilalization Area” for public hearing.

SECTION 3. That, sald desighation of the hereinabove described property as an

“Economic Revitalization Area” shall apply to a deduction of the assessed valua of personal
property for new manufacturing, logistical distribution and information technology equipment

improvements to be made between November 1, 2018 and December 31, 2020,
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SECTION 4.  That, the estimate of the number of individuals thaf will be employed or
whose employment will be retained and the estimate of the annual salaries of those individuals
and the estimate of the value of new manufacturing equlpment, all contained in Petitioner's
Statement of Benefits, are reasonable and are bensfits that can he reasonably expected to result
from the proposed described installation of new manufacturing, logistical disribution and

information technology equipment.
SECTION 5.  That, the cuirent year approximate tax rates for taxing unils within the

City would be:

(a) If the proposed new manufacturing, logistical distribution and information technology
equipment is not installed, the approximate current year tax rates for this site would
be $3.4092/$100,

(b) If the proposed new manufacturing, logistical distribution and information technology
aquipment is installed and no deduction is granted, the approximate current year tax
rate for the site would be $3.4092/$100 (the change would be negligible).

(c) if the proposed new manufacturing, logistical distribution and information technology
equipment is installed and a deduction percentage of eighty percent (80%) is
assumed, the approximate current year tax rate for the site would be $3.4092/$100
{the change would be negligible).

SECTIONG. That, this Resolution shall be subject to being confirmed, modified and

confirmed, or rescinded after public hearing and receipt by Common Council of the above

describad recommendations and resolution, if applicable.
SECTION7. That, pursuant to 1.C. 6~1.1-12.1, it I8 hereby determined that the

deduction from the assessed value of the new manufacturing, logistical distribution and

inforimation fechnelogy equipment shall be for a period of seven years.
SECTION 8. The deduction schedule from the assessed value of new manufacturing,

loglistical distribution and information technology equipment pursuant to .C. 6-1.1-12.1-17 shali

look fike this:

Year of Deduction | Percentage
1 100%
85%
71%
E7%

43%
25%
" 14%
0%

| Nl G ;o A W Mo

SECTION 9.  That, the benefits deseribad in the Petitioner's Stalement of Benefits can
be reasonably expected to result from the project and are sufficlent to justify the applicable

deductions.
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SECTION 10. That, the taxpayer is non-delinquent on any and all property tax due fo
jurisdictions within Allen County, Indiana.

SECTION 11. That, pursuant to I.C. 6-1.1-12.1-12 et al, any property owner that has
received a deduction under section 3 or 4.5 of said chapter may be required fo repay the
deduction amount as determined by the county auditor in accordance with section 12 of said
chapter If the properly owner ceases operations at the facility for which the deduction was
granted and if the Common Council finds that the property owner obtalned the deduction by
intentionally providing false information concerning the property owner's plans to continue

operation at the facility.
SECTION 12. That, this Resolution shall be in full force and effect from and after its

passage and any and all necessary approval by the Mayor.

Member of Council

APPROVED AS TO FORM AND LEGALITY

Carol Helton, City Attorney
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COMMUNITY DEYL.

1
ECONOMIC REVITALIZATION AREA APPLICATION
CITY OF FORT WAYNE, INDIANA

APPLICATION IS FOR: (Checl appropriate box{es)) D Real Estate Improvements
m Personal Property Improvements

I:] Vaeanf Commeyeial or Industrial Building

Total cost of renl estate improvements:
Total cost of manufacinring equipment improvements: § 5,190,000

Total cost of researeh and development equipment improverents: o
Total enst of lagistical distribution equipment hnprovements: 3 300,000

Total cost of information technology equipment improvements: £ 75,000

TOTAL OF ABOVE IMPROVEMENTS;  §5,565.000 .

All Amerjea City Tovesiors, LEC

Real property taxpayer’s name;
Hoffiaster Group, Tne.

Personal property taxpayer’s name:

Telephone number: (920) 2359330
Address listed on tax bill: 7310 Innovation Boulevard, Fort Wayne, IN 46818

Hoffmester Group, Ine.

Name of company fo be designated, if applicable:

Year company was established: 2005
Address of property fo be designated: 7310 Inaovation Boulevard, Fort Wayne, IN 46818

02-07-16-200-011.000-073

Real estate properiy identification number;

Conlact person name; David Walkowski
Contaci person telephone munber: {920) 235-9330 Contact person Email: david walkowski@boffmaster¢

%920 North Main Siveet, Oshkosh, WI 54903

Contact person address;

List company officer and/or principal operating personnel

NAME TTTITLE ADDRESS PHONE NUMBER
Roderick Leydon President & CEO 2920 Nouth Main Street, Oshkosh, WI 54903 (920) 235-9330
David Walkowski CFO, Vice President, Secreti 2920 Novth Main Street, Qshkosh, WE 54003 {520} 235-933¢
Jane Shulze Assistant Treasuger 2920 North Main Street, Oshlcosh, WI 54003 {715} §23-3104
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List all persons or fizms having ownership intorest in the applicant business and the percentapge each hokds:

NAME PERCENTAGE

Hoffmaster Holdings, Inc, 100%

D Yes No Are any elected officials shareholders or holders of any debt obligation of the applicant or
operating business? if yes, whe? (name/title)

Yes D No Is the praperty for which you are requesting ERA designation totally wifhin the cotporate Himits
of the City of Fort Wayne?

D Yes No Do von plan to request state or local assistance to finance public improvements?

D Yes Noe Is the propetly Tor which you are requesting ERA. desipnation located in an Ecopomio
Deovyslopment Targot Area (EDTA)? {sec attached map for cnrrent arcas)

D Yes No  Does the campany’s business inchude a retail component? If ves, answer the foHowing questions:
What percentage of floor space will beutilized for retail activities?

‘What percentage of sales is made to the ultimate customer?

‘What percenfage of sales will be from service calls?

What is the percentage of clients/oustomers served fhat are located outside of Allen County? st
What is the company’s primary North Awmerican Industrial Classification Code (NAICs)? 320299

Describe the nature of the company’s business, produst, andfor service:

Hoffmaster Group, Ine, is 9 manufastorer and distributor of disposable fableware. The business activity at this location will he the
mayfacture of disposable paper straws.

Dollar amount of snnual sales for the Tast fhree years:

Year Aunual Sales
2017 £ 443,000,000.00 ;
2016 $ 439,000,000
2015 $ 432,000,000
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List the company’s three largest customers, their locations and amount of annual gross dales;

Customer Name City/State Afmual Gross Sales
Walinart Benlonville, AR $ 49,000,000

Bangh Supply Chain/Sysco Food Service Houston, TX $ 41,000,000
US Foods Phoenix, AZ $ 41,060,000

List the company’s three largest malerial suppliers, their loeations and amount of annual purchases:

Supplier Name City/State Annual Gross Parchases
G-P Financial Management LLC Atlanta, GA § 21,000,000
Graphic Packaging International LLC Pittsburg]; PA $ 16,000,000
Dunn Papar Ine. Chisgo, L $ 14,000,000

List the company’s top three competitors:

Competitor Name City/State
Amnscan, Ine, Elmsford, NY
Unique Industries, Inc. Philadeiphia, PA
Paterson Pacific Parchiment Company Sparks, NV

Describe the product or service to be produced or offered at the project site:

Manwfucture and distribution of disposable paper straws.

In order to be considered an Beonomic Revitalization Arves (ERA), the area mnst be within the corporate Hnits of the Cily
of Fort Wayne and must have become undesitable for, or impossible of, normal development and occupancy because of a
lack of development, cessation of growth, deterioration of improvements or character of ocoupancy, ags, ebsolescence,
substandard buildings, or other factors which have tmpaired values or prevent a normal developinent of property or use of
property. It alse includes any ares where a facility or group of facilities that are technologically, econamically, or enorgy
obsolete is located and where the absolescence may lead o a decline in employment and fax revenues.

How does the property for which you are requesting designation meet the above definition of an ERAY

The property at 7310 Inrovation Boulevard had been nnoceupicd for the last year. The building was established for c.)fﬁcc and light
manufacturing. Hoffmaster Group, Inc. will be leasing approximately 112,000 square foet. The building will need to be
renovated/improved (o meel the needs of Hoffimaster's operation, Tho remainder of the hailding remains empty.
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. o ' REAL PROPERTY INFORMATION. ~ -~ 7o oo v
Complete fhis seetion of the applieation if you are requesiing a deduction from assessed value for real property mprovements,

Deseribe any structure(s) thai is/ave currently on the property:

Desoribe the condition of the structure(s) listed above:

Describe the improvements to be made to the property to be designated for tax phase-in purposes:

Projected construction start (month/year):

Projected construction completion {month/year):

D Yes l:! No Will constraction restlt in Leadorship i Bnevrgy and Bavironmental Design (LEBD) certifieation by
the U.S. Green Building Councii?

D Yes D N Will constrastion uss [echnigques fo minimize impact on combined sewer overflows? (i, tain gardens,

bio swales, etc.)
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 PERSONAL PROPEREY INFORMATION -

Comnlete tis section of the application if you are requestitiy a deductjon from sssessed valug of new manufactaring, vesearch and
development. logistical distribution or information teclmology equipment,

List below the equipment for which you are seelding an economic revitalization area designatios,

Manufaeturing equipment must be wsed in the divect production, magufacture, fabrication, assembly, extraction, mining,
processing, refining, or fAnishing of other tangible personal property at the sile to be designated, Research and
development equipment consiste of laboratory equipment, research and dovelopinont equipment, computers and computer
sofiware, tolecommunications squipment or testing equipment used in resesrch and development sotivities devoted
directly and exclusively to experimental or Inboratory research and develepiment for new products, new uses of existing
praclucts, or improving or testing existing products at the site to be designated. Logistical distribution equipment consists
of racking equipment, scanning or coding equipment, separitors, conveyors, fork lifls or lifting equipment, transitional
moving equipimeni, packaging equipment, sorting and piclking eqnipment, software for technology used in logistioal
distribution, is used for the storage or distribution of goods, services, or information. Information techinelogy equipment
consists of equipment, including softwsre usod in the folds of information processing, office anfomation,
telecommunication facilities and networks, informatios, network administration, softwarve dovelopment and fiber optice:

{use additional shests, if necessary)

Varlous straw manufacturing equipment will be Installed. These include winders, flex machines and wrappets.
Togistleal distribution equipment consisting of fork lift,

Furniture and fixtures for office personnsl. :
Tnformation iechnology equipment consisting of communications equipment, network equipment to conmectio fhe corporate offies
of Hoffmaster Group, Inc. In Oshkosh, WI and general office 1T equipment {laptops, prinfers, efc,)
D Yes Nao Has the above equipment for wlich you ave secking a designation, ever befare beep used for any
purpose fu Mdiana? IF yes, was the equipment acquired at an arms length fransaction from an entity not

affiliated with the applicant? D YBSDNQ

[___] Yes No Will the equipment be leased?

Date first plece of equipment will be purchased (month/year):
Date last piece of equipment will be installed (monthfyear): .
Please provide the depreciation schedule terin for equipment under consideration for personal property tax phase-in

11/2018
122020

The machinery, equipment, distribution equipment and famiture and fixtures will be depreciated over seven yoars for tax
purposes, The information technology equipment will be depreciated over five years,
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. BLIGIBLE VACANT BUILDING INFORMATION &= " -

D Yes D No Has the building for which you are seeking designation for tax phase-in been wnoceupied for at least
ona yem? Pleage provide evidence of ocoupation, (ie. cettificate of occupancy, pald utility receipts,
executed {ense agreaments)

Describe any structure(s) that is/are curvently on the property:

Describe the condition of the structure(s) {isled above:

Projected oceupancy date (menth/vear):
Describe the efforts of the owner or previous owaer in vegards to selling, loasing or renting the eligible vacant building

during the period the eligibie vacant building was unocenpied including how much the building was offered for sale,

lease, or rent by the owner or s provious owner during the period the etigible vacant building was unoccupied,
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PUBLIC BENEFIT INFORMATION © =" - -

EMPLOYMENTINFORMATION FOR FACILITY TO BE DESIGNATED

ESTRMATE OF EMPLOYEES AND PAYROLL FOR PORT WAYNE
FACILITY REQUESTING ECONOMIC REVITALIZATION AREA DESIGNATION

Please be specific on job deseriptions. When listing the occupation codes, please avoid nsing the “Major
Occupational Groupings” (L.e. 11-000, 13-000, 15-000, sto.} which are more general in nnture. Instead, use specific
accupation codes (L.e, 11-1021, 13-1081, 15-2041 efc) for each created and retained job. To fill ent information on
occupation and ocoupation code, use data aveilable through Occupation Employment Stattstics for Fort Wayne
httpiwww.bls.gov/oes/eurrent/oés 23060.htm

Any faformation concernlug the cost of the proporty and specific salardes puid to fndividual employees is confidensial per Tacispa Code (LG, 8-1.1-12.1-5.1)

Currenf Full-Tinte Employment

Cccupation Qceupation Code | Number of Jobs | Total Payroll

Sec Altached Listing

Retained Full-Time Employment

Occupation Qocupation Code | Nuntber of Jobs | Total Pryroll

Sec Attached Listing

Additional Full-Time Employment

Oceupation Occupétian Code { Number of Jobs | Tofal Payroll

See Attached Listing

T ———
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" PURLIC BRNBFIT INFORMATION

Current Part-Time or Temporary Jobs

Oceupation Oceupation Code | Mumber of Jobs | Total Payroll

None

Retained Part-Time or Temporary Jobs
Occupation Ocoupation Code | Number of Jobs | Total Payroll

None

Additional Pare-Time o1 Temporary Jobs
Occupation Occupation Code | Number of Jobs | Total Payroll

None

Cheek the boxes below i the existing jobs and the jobs to be created will provide the listed benefTis:

l:l Pension Plan Major Medical Plan Disability Insurance
Tuition Refimbwrsement Life lnsurance Dental Inswrance

List auy benefits not mentionsd above:
Vision insurance, 401k plan with employer mateh, spousal and dependent life insurance

When will you reach (lie levels of employment shown above? (inonth/year): 0272021
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The following must be attached to the application.
1. Statement of Benefits Form(s) (first page/front side completed)

Full legal deseription of property and a plat map identifying the property bonndaries, {(Propecty tax bill

Z
legal desoriptions are not sufficient.) Should be marked as Exhibit A,
3. Check for non-refundable application fee made payable fo the City of Tort

194 of tofal projeet cost.uot o exceed £500

ERA filing fee (either real or perscnal property improvements)
1% of totel project cost not to exceed $750

ERA filing fee (both real and personal properly improvements)

BRA filing fee (vacant commercial or industrial building} $300
ERA filing fee in an EDTA _ 100
Amendment o extend designation period $300

Waiver of non compliance with BRA filing $500 + BRA fiting fee

4, Ownei's Certificate (if npplicant is nof the owner of property to be designated)
Should be marked as Exhibit B i applicable.

ooy

1, as the legal taxpayer and/or owner, hereby certify that all informmtion and represenistions made on this
application and its attached exhibits are frue and complete and that no Improvement Location Permit or Stractural
Permit has been filed for construction of improvements, the occupation of the vacant building has not taken
place and no manufaciuring, rescarch and developmens, logistical disidbution or information fechaology equipmeont
which is 2 pat of this application been purchased and installed as of the date of filing of this application. [ also
certify that the taxpayer is noi delinquent on any and all property tax due to taxing jurisdictions within Aflen County,
Indiana. I understand that any incorrect information on this application may tesult in a rescission of any tax phase-ing

which I may receive,
I understand that 1 must file 8 correctly completed Complianco with Statement of Bemefits Form (CF-1/Real

Property for real propesty improvements, CF-U/FP for personal property improvemenls, and CF-1/VBD fw
vacant building deduciion) and the Public Benefit Annual Updale with the City of Fort Wayne Community
Development Division in each year in which 1 receive a deduction. Further the CF-1/PP form must be filed with
the county assessor and the CP-1/Real Property and CF-1/VBD must be filed with the county auditor. Failure fo
file the CPF-1 form with these agencies may result in a rescission of any (ax phase-in cocurring as a result of this

application.

81 waiure of Taxp 131/ Owner
AVID L Py ALY 4

Vice pre<ipenT MWD GFO ( HEFPISTR. GrRod, jE -
Printed Name and Title of Applicant
/0 3/ 18

Date

AT e st + it




Hofimaster Group, Inc.
Economic Revitalization Area Application
City of Fort Wayne, Indiana

Icurrent and Retalned Full-Time Employment

Occupation Occupation Code Number of Jobs  Total Payroll

Machine Operators T 510032 88 & 2,546,170
tnventory Control Coordin 43-3061 18 ..
Shipping Supervisor 51-1611 18 i
Maintenance Manager 11-3051 13 (S
Operations Manager 11-1021 15 L~ ]
BOM Speclalist 43-3061 15
Manufacturing Support 43-3061 15 oy
Scheduler 43-5061 15 A
Shipping Clerk 43-5071 25 53,872
Supervisors 51-1011 186 o
Totals 58 & 3,023,216

fAdditional Full-Time Employment

Occupation Occupation Code Numberoflobs  Total Payroll
Supervisors 51-1011 135 Ry
Continuous improvement 17-2112 15 e
Plant Manager 11-1021 1S i
HR Manager 11-3121 1$ -
Cost Manager 11-3031 18 aa"
Plarning Manager 11-3061 15 L
Mechanic 51-4041 6 5 287,040
Electricians 17-3023 6§ 312,000
Machine Operators 51-9032 129 § 3,488,160
Matarial Handling 53-7062 95 243,360

156 § 4,873,560

Totals




CITY OF FT WAYNE

STATEMENT OF BENEFITS ,
PERSONAL PROPERTY | FoRm sB:1/pP
NOY 0 1 208

Slale Form 51764 (R4 7 11-18)
Praseribed by he Department of Loral Govarnment Flnance

PRIVAGY NOTICE

Any Information concerning the cost
of the properly and speclfic saluries pald

COMIMUNITY DEVL.| i, nahiiin Sniyees o the propary

INSTRUCTIONS
1. This statement must be submitied to the body designating the Economie Revilalizailon Area prior fo the public hearing it the desigrating hody raqulres

indormation from the applicant n making its decision abow! whether lo deslgnate an Ecenomic Revitallzaltion Area, Olherwlss Wis stalement must ho
submilled fo ihe deslgnating body BEFORE a person inslalis e new manufecluring equipment and/or rasearch and development agitiomenl, antior
lagistical distribution equipment and/or Informatlon lechaology equipment for which ifie person wishes fo ¢laim a deduction.

2, The stafeinent of benelits form must be submitied fo the designatlng body and the area designaled an economic revitalization area before the installalion
of qalilying abatable equipment for which the person desires to slaim a deduction.

3. ‘To oblain a deducton, a person niust file a cerdified deduction schadule witlh the person's persanal propenly retain on a certiffed deduotlon sehedule
{Farm 103-ERA) with the township assessor of e townshlp whera tha praperly Is siluated or with the counly assessor If there Is na township assessor
for the lownship. The 103-ERA must be filed helvoen Jantiery T and May 18 of the assessment year in which new manufacturing eguipment
and/or research and development equipment anidior loglsifeal disfribifon eqlipment and/er informalfon technelogy equfpmerit Is installed and fully
funciional, unless a fillng extension has been oblalned. A person whe oblalns a fifing extenslon must fite the form belween January 1 and the extended

due dafe of that year.
4. Properly owners whose Slalement of Benefils was approved, hust submit Form GF-1/PP anntially lo show-compliance with the Statament of Bonefits,
{1C 6-1.1-12.1-6.6}
8. Fora Form SB-T/PF lhal Is approved afier ine 30, 2013, the deslgnaling body fs requiiod fo eslablish an abalentent schedule for vach deductlon alfowed,
For & Form SB-1/P8 that is approved prior lo July 1, 2013, the abatament schechile approved by the desionating hody remeins in effect (1C 6<1.4-12.1-18)

Nama of conlact peeson

Nama of taxpayer
Hoffmaster Group, Inc. David Walkowski
Address of laxpayer {number ant shreel, cfly, slals, and ZiF codle}

2820 North Main Stroet, Oshlosh, Wi 54803
. SECTONZ

Kame of daslgaatng hody

‘Tolophona nuniber
{ 920 ) 2355330

City of Fort Wayne Communtty Development Division

Lacaticn of property County DLGF taxing distric! nurmbar

7310 Innovation Boulevard, Forl Wayne, IN 46818 Aflen 73

Drescription of ma;aur_aclqring equipment andfes gesearish antf devalopment equipment ESTIMATED
?ggéc;é%%fsuljfa%tsi 22}[;[}??!2 (;(Egg$jem and/or information technology squipment, START DATE CCMPLETION DATE
Various siraw manufacturing equipment Including winders, flex machines and | Manufacturing Equlpment]  14/01/2018 123112020

wrappers, Loglstical distribution equipment consisting of fork lifts. Fumiture R ’

X & D Eguipment
and fixtures for office personnel. Information technology aquipment consisting
of commurnications egquipment, network equipment te connect to corporate Loglst Dist Equipment 140172048 12/31/2020

office In Wl and general office IT equipment {laptops, printers, otc.) — rvy— 212020

CUSEGHONS ' T UESTIMATE OF EMPLOYEES RIES AS RESULT GF PROPOSED PROJECT

Number tefained Nismber additonaf - Salnrfes -
98 156 4,873,560

TED TOTAL COSTANE VALUE OF PROPUSED PROJECT -

Currant numbes

NOTE: Putstant (0 1€ 614-12.1-6.1 (&) (2 the WANUPADTURING | R & D EQUIPMENT LOBIST DIST IT EQUIPMENT
GOST of the properiy is confidential. coST AS\%_%%ED COST AS\?*.EL?J?EED GOST As\?ﬁ%%&o GOST AS\:;‘;%S{JSEED
Currenl vafues 1,834,000 80,487 2,787

Plus esfimated values of proposed profect 5,180,000 300,000 75,000

Lasy values of any properdy belng replaced

el estimated vaiuss upon completion of project | 8,824,000 360,497 77,787

o A 0 RTED AND'D RB PR OB AXPAYER

Eslimated hazerdous wasls cenverled {pournds)

Estimaled solid wasie converted (pomds}

Qlher betwails;

BEGTION - < :
| hereby cerlify thal the represantations in this sldtement are frue,
Dalo &lgned (rmonit, c{ay. yanr)

Signature \horized rgproseqlafive
VIR pwersts VD030 7%
Piinted name of alithesized representative Tifla
AVID 1, WiALicansk | VIE BOESiDEn TCID Mopemmsen, Ctont e,
Page fof 2




UNGFFICIAL COpY

EXHIBIT "A"

LEGAL DESCRIPTION

A parcel of land located in the Northwest ene-quarter of Section 5,
Township 31 North, Range 12 Enst and in the Northeast one-quarter of
Section 16, Township 31 North, Ranga 12 Bast, Allen County, Indiana and
more particularly deseribed as follows, to wit; Commencing at the Southeast
coener of the Northeast one-quarter of Section [46, Tovnship 31 Nosih,
Range 12 Bast, also being the Southwest corner of the Northwest one-
quarier of Section 15, Township 31 North, Range 12 Fast as now
established by the Allen County Surveyor's reference monuments; thence
North §9 degrees 21 minutes Bast along the South line of the Notthwest
one-guarter of said Section 15 & distance of 7.70 feef to a polut on the West
right-of-way line of the Grand Rapids & Indiana Reilroad; thence North 0
degrees 04 minutes 40 seconds West along said West right-of-way line a
distance of 1,641,10 feet to the point of beginning. BEGINNING at the
above described point, thence North 0 degrees 04 minutes 40 ssconds West
along the West vight-of-way line of the Grand Rapids & Indiana Railroad a
distance of 960.0 feet to an iron pin set on the South right-of-way line of
Cook Road as dedicated in Document #83-026073 recorded In the Allen
County Recorder’s Offioa; thence North 90 degrees 00 minnies West along
said South right-of-way line and 40 feet South of the Nartly Jine of sajd
Noriheast ons-quarter a digtance of 739.95 feet; thence on a curve to the laft
having a radius of 40,0 feet, an arc length of 62,89 faet and subtended by a
chord of 56,61 feet bearing South 44 degrees 57 minates 40 seconds West;
thence South 0 deprees 04 minutes 40 seconds East a distance of 919.95 fest
to an iron pin sef; thence Novth 90 degrees 00 minutes East a distance of
780.0 fect to the point of beginning, confaining 17.182 acres of land, more

or less,

i T
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To:
FROM:
DATE:
RE!:

City Council

Carman Young, Economic Development Specialist

November 7, 2018

Request for designation by Hoffmaster Group Inc./All America City Investors,

LLC as an ERA for real property improvements,

PROJECT ADDRESS. 7310 Tnnovation Blvd, PROJECT LOCATED WITHIN N/A.

ProOJECT COST!

$5,565,000 CouNCIEMANIC DISTRICT!

COMPANY PRODUCT OR SERVICE!

Hoffmaster Group, Inc. produces premium paperware for special events,
'Fhey recently acquired Aardvark a local producer of paper straws,

PROJECT DESCRIPTION; Hoffmaster Group, Inc. will retain straw production locally by moving into
112,006 square feet of an existing facility. New manufacturing, logistical
distribution and information technology will be purchased and installed.

CREATED RETAINED

JOBS CREATED (FULLTIMED. 156 JOBS RETAINED (FULLTIME) 98

JOBS CREATED (PART-TIMEX 0 -JOBS RETAINED (PARTTIME) 0

TOTAL NEW PAYROLL. $4,873,560 TOTAL RETAINED PAYROLL. $3,023,216

AVERAGE SALARY (FULLTIME NEW)! $31,240 AVERAGE SALARY (FULLTIME RETAINED); $30,849

Yes [Z]No 1 NfA[:I

Yes X No ] /A [

Yes No r_—, N/A L]

Project will encourage vacant or under-utilized land appropriate for commercial or

industrial use?
Explain: Hoffmaster Group, Inc, will retain straw production locally by

moving into 112,000 square feet of an existing facility.

Real estate to be designated is consistent with land use polieies of the City of Foxt

Wayne?
Explain: Property to be designated is zoned 12/General Indusivial, Use of

this property is consistent with the Iand use policies of the Cily of Fort
Wayne.

Project enconrages the improvement or replacement of 2 deteriorated or obsolete
structure?

Explain: Real preperty improvements will be made by the property
owner to the area of the facility to be occupied by Hoffmaster Group, Inc.




Yes D4 No [ n/A L]

Yes [:] Nof:l N/A DX

Yes[ | No [J] WA

Yes [ ] No [X] nal]
Yes[ | No 1 N/A

Yes [ No[ | N/AT ]

Yes No ] N/A D

Project oncowrapes the improvement or replacement of ohsolete mamifacturing and/or
research and development and/or information technology and/or logistical distribution

equipment?
Explain: Hoffmaster Group, In¢. will purchase and install new
manufacturing, logistical distribution and information technology

equipment.

Project will result in sipnificant conversion of solid waste or hazardous waste into
energy or other vseful products?

Project encourages preservation of a historically or architecturally significant strocture?

Construction will result in Leadership in Energy and Environmental Design (LEFEDY)
certification by the 1.8, Green Building Council?

Construction will use techniques to minimize impact on combined sewer overflows?
(i.e. rain gardens, blo swales, efc.)

ERA designation induces employment opportunities for Fort Wayne area residents?
Explain: Hoffmaster Group, Inc. will create 156 new full-fime positions
with an annual payroll of $4,873,560 and retain 98 fuli-time positions with

an annual payroll of $4,873,560

Taxpayet is NOT delinquent on any or all property tax due to any taxing jurisdiction
within Alfen County,

Por the policy of the City of Fori Wayne, the following guidelines apply to this project:

1. The period of deduction for personal property improvements is seven years.

Under Fort Wayne Common Council’s tax abatement policies and procedures, Hoffmaster Group, Inc. is eligible
for a recommended seven year deduction on personal property improvements, Attached is a caleulation of property taxes

saved/paid with the deduction,

Signed and Reviewed:

Mk/ e

Economic Devplopment Specialist




Year

W o~ S W N

POOL#2 FORT WAYNE COMMUNITY DEVELOPMENT DIVISION

TAX ABATEMENT - ESTIMATE OF SAVINGS
*New tax abatement percentages have baen changed fo reflect change in state faw

Hoftmaster Group, Inc. 7310 Innovation

PERSONAL PROPERTY TAX ABATEMENT - 10 yr Schedule

True Cash Value  "Pool2" TrusTaxValue  Assessed Value Tax Abatement % Tax Pald %

$5,565,000 40% 52,226,000 52,226,000 100%
$5,585,000 56% $3,116,400 $3,115,400 85%
$5,565,000 42% $2,337,500 $2,337,300 1%
$5,565,000 3z% $1,780,800 $1,780,800 57%
$5,565,000 30% $1,689,500 $1,669,500 43%
$5,565,000 30% $1,669,500 $1,669,500 20%
$5,585,000 30% 51,669,600 51,668,500 4%
$5,565,000 30% $1,669,500 $1,669,500 0%

0%
15%
28%
43%
57%
1%
86%

100%

Deduction Taxable AV

$2,226,000 $0
$2,648,940  $467,460
$1,689,483  $677,817
$1,015056  $765,744
§717,885  $951,615
$484,155  $1,185,345
$233,730  $1,435,770

$0  $1,669,600

TOTAL TAX SAVED

TOTAL TAX PAID

NOTE: Above calculations assume a constant tax rate over the abatement period. Time valua of money ls not considered.

Tax Rate
0.054092
0.034082
9.034092
0,034092
0.034092
0.034082
0.034082
0.034082

{7 yr deduction)
{ 7 yr deduction)

Tax Paid
$0
$15,837
523,108
§26.108
$32,442
540,411
548,948
$56,917

Tax Saved
$75,589
$80,308
$£56,675
$34,605
$24.474
$16,506

$7,958
30
$366,325
$243.860




=" " Personal Property Abatements]

Tax Abatement Review System

Hoffmaster Group, Inc.

INVESTMENT (30 points possible) =
Totfal new investiment In equipment

Qver $5,000,000 $6,565,000
$1,000,000 to $4,999,959

$500,000 to $999,990

30 fo $489,998

Points
Possible

Poinis
Awarded

-

L=l =)

10

Investment per employes {hoth johs created and refained)

$35,000 or more

318,500 {o $34,992 $21,908
$6,250t0 $18,499

$1,250 fo $6,249

less than $1,249

=

N Ao

Estimated local Income taxes generated from jobs retained

$80,000 or more

$30,000 fo $79,899 $44,743
$10,000 to §29,999

$5,000 to $9,809

fess than $5,000

N B oon

Estimated local income taxes generated from jobs created {Deuble polnts

for start-up)

$30,000 or more $72,128
$10,000 to $29,809

$5,000 to $9,909

$3,000 to $4,099

legs than $3,000

=N

ECONOMIC BASE (20 poinis possible): ..

Locatlon Quotient in designated Qccupation Gode
(use majority Oecupation Code of ali created and retained johs}
Greater than 1.0

Estimafed Percent of Business done outside
Allen County

Greater than 76%

50% o 74%

25% lo 48%

10
8

JOBS (20 points possible) -

Total number of permanent Jobs retalned

QOwver 260
100 to 249
50 to 98
251049
1010 24
o8

98

-

=R RO

Total number of permanent Jobs croatod {Double for start-up)

Over 100
B50-09
25-49
10-24
fi0d

156

=

N> o

10

WAGES (20 points possible} -~
Median salary of the jobs created andfor refained
Over 547,999

$43,000 fo $47,930

$38,000 to $42,999

$33,000 to 37,999

$28,000 to $32,9990

under $28,000

29
16
12




BENEFITS (10 points

ajor Medical Pian 7 7
Pension, Tultion Reimbursement, Life Insurance, Denfal Insurance,
DisabHify Insurance, 3 3
Canstruction uses green building technigues (is LEED Certification) 5]
Construction uses technigues to minimize impact on Gombined Sewer B
Overflows (C80s}

L Total ~ ~"e8

*“Longth of Abatement

* If average annual salary of the full-time jobs created by listed
occupation Is 10% or greater than the current average salary for
Allen County and [s ellgible for a7 or 10 year abatement, then the
applicant is eligihle for an aliernate deduction schedule.

Year f: 100% Yoar 1. 100%
Year 2: 90% Year 2; 100%
Year3: 80% Year d: 160%
Year4: 70% Year4: 100%
Year 5: 80% Year 6: 100%
Year B: 50% Year 6: 90%
Year 7. 40% Year 7. 80%
Year 8: 30% Year § 65%
Year 8: 20% Year 9: 50%
Year 10: 10% Year 10: 40%

Yeoar 11: 0%

£l
Year 1: 100%

Year 1. 100%

Year 2: 856% Year Z2: 100%
Year 3: 71% Year 3. 100%
Year 4, 57% Yoar 4: 100%
Year & 43% Year 5: 100%
Year 6: 20% Year6: 71%
Year7: 14% Year 7: 43%
Year 8: 0%

ye
ear 1. 100%
Year 2. 80%
Year 3: 60%
Year 4: 40%
Year 5. 20%
Year 6; 0%

Year1: 100%
Year 2: 66%
Year 3: 33%
Year 4: 0%




Admn. Appr.

DIGEST SHEET

TITLE OF ORDINANCE: Declaratory Resolution
DEPARTMENT REQUESTING ORDINANCE: Community Development Division

SYNQOPSIS OF ORDINANCE: Hoffmaster Group, Inc, is requesting the designation of
an Kconomic Revitalization Area for eligible personal improvements in the amount of
$5,565,600. Hoffmaster Group, Inc. produces premium paperware for special events, They
recently acquired Aardvark, a local producer of paper straws, Hoffmaster Group, Inc. will
retaint straw production locally by moving into 112,000 square fect of an existing facility.

New manufacturing, logistical distribution and information technology will be purchased

and imstalled.

EFFECT OF PASSAGE: Investment of $5,565,000 and creation of 156 new full-time

positions with an anmnal payroll of $4,873,560 and retenfion of 98 full-time positions with an

anmual payroll of $4,873,560,

EFFECT OF NON-PASSAGE: Potential loss of investment, 156 new full-fime positions with an

annual payroll of $4,873,560 and reteniion of 98 full-éime positions with an annuaal payroll of

$4,873,560,

MONEY INVOLVED (DIRECT COSTS, EXPENDITURES, SAVINGS): No expenditures of

public funds required.

ASSIGNED TO COMMITTEE (PRESIDENT): John Crawford and Jasen Axp




